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Solution

Cost of goods sold  =  Total Purchase – Purchase Return + Direct Expenses

   = � 6,80,000 –  � 30,000 + � 70,000 = � 7,20,000

Cost of 3/4 of the goods sold = � 7,20,000 x       = � 5,40,000

Gross Profit  =  Sales – Cost of goods sold

   =  � 6,00,000 – � 5,40,000

   =  � 60,000

Illustration 6

Calculate the amount of operating profit from the following balances:

        �

Net sales      5,00,000

Cost of goods sold      3,00,000

Operating Expenses     1,20,000

Solution

Operating Cost = Cost of Goods Sold + Operating Expenses

   = � 3,00,000 + � 1,20,000

   = � 4,20,000

Operating Profit = Net Sales – Operating Cost

   = � 5,00,000 – � 4,20,000

   = � 80,000

Illustration 7

Calculate the value of closing stock from the following information :

             �  �

Purchase       93,000  Wages 20,000
Sales      1,20,000            Carriage Outward  3,200
   

Rate of Gross Profit 40% on sales

3
4
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Comprehensvie Project

Situation: On Ist January 2017, Mr. Vipul decided to start a computer
Hardware store and decides to sell various components of computer
Hardware. He purchased a Building for Rs. 18,00,000 for this purpose.
Since he had shortage of funds, so he secured a Loan of Rs 6,00,000
(a) 10% per annum from State Bank of India. This loan was payable in
three equal instalments along with interest due on 31 December 2017.
He had following transactions for his business:

Transactions Amount (Rs)

1. Purchased computer Hardwares 4,00,000

2. Purchased furniture 1,90,000

3. Bought Computer Accessories 2,20,000

4. Sale of Computer Accessories 17,50,000

5. Wages paid 1,30,000

6. Salaries Paid to staff 3,20,000

7. Electricity charges 1,21,800

8. Advertisement charges 1,05,000

9. Postage charges 13,500

10. General Expenses 21,000

11. Insurance Premium paid 48,000

12. Bought Laptop and Printer for office use 70,000

13. Security deposited for Electricity 40,000

Connection with NDPL

14. Security Deposited with MTNL for 1,10,000

telephone and lnternet connection

Beside these, he also withdrew Rs 20000 per month for his per-
sonal use out of his business.
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You are required to

(i) Journalise all above transactions in the books the firm named “ Com-
puter Solutions.”

(ii) Prepare necessary Ledger Accounts showing postings of all jour-
nal entries.

(iii) Prepare Trail Balance.

(iv) Prepare financial statements of the firm for the year ended 31st
December 2018 showing.

(a) Trading and Profit and loss A/C

(b) Balance Sheet

You also need to consider the following additional informations –

(a) Depreciater building by 5% and furniture by 10% per annum.

(b) Salary outstanding Rs. 16000 at the end.

(c) Insurance prepaid Rs. 6500 at the end.

(d) Closing stock of computer Accessories is Rs. 9500

Solution Journal of “Computer Solutions”

Date  Particulars L.F. Debit Credit 

2017

Jan 01 Building A/C      Dr. 18,00,000 18,00,000

To Capital A/C

(Capital invested in the

business by way of Building)

Jan 01 Bank A/C    Dr. 6,00,000

To Bank loan A/C 6,00,000

(Loan taken from SBI)

Jan 01 Purchases A/C   Dr. 4,00,000

To Bank A/C 4,00,000

(Computer Hardwares

purchased)
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Furniture A/C            Dr. 1,90,000

To Bank A/C 1,90,000

(Furniture purchased)

Purchases A/C        Dr. 2,20,000

To Bank A/C 2,20,000

(Computer Accessories

Purchased)

Bank A/C      Dr. 17,50,000

To sales A/C 17,50,000

(Computer Accessories sold)

Wages A/C   Dr. 1,30,000

Salaries A/C     Dr. 3,20,000

Electricity charges A/C       Dr. 1,21,800

Advertisement A/C       Dr. 1,05,000

Postal charges A/C    Dr. 13,500

General Expenses A/C     Dr. 21,000

Insurance A/C    Dr. 48,000

To Bank A/C 7,59,300

(Various expenses incurred)

Laptop and printer A/C     Dr. 70000

To Bank A/C 70,000

(Laptop and Printer

Purchased for Business)

NDPL A/C  Dr. 40,000

MTNL A/C  Dr. 1,10,000

To Bank A/C 1,50,000

(Security deposit for Electricity
connection and Internet
connection)
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Drawings A/C    Dr. 2,40,000

To Bank A/C 2,40,000

(Drawing made @ Rs. 20,000

pm)

31Dec Interest on Bank 60,000

Loan A/C         Dr. 60,000

To Bank loan A/C

(Interest due @ 10% pa

on Rs. 6,00,000)

2017

31Dec Bank Loan A/C      Dr. 2,60,000

To Bank A/C 2,60,000

(Interest on loan along

with loan paid i.e., 60,000

+ 2,00,000)

31Dec Depreciation A/C  Dr. 1,09,000

To Building A/C 90,000

To Furniture A/C 19,000

(Depreciation charged on

Building and Furniture)

31Dec Salary A/C     Dr. 16,000

To O/S salary A/C 16,000

(Salary outstanding)

31Dec Prepaid Insurance A/C     Dr. 6,500

To Insurance A/C 6,500

(Insurance prepaid)
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Sample Vouchers—

(i) For Purchase of Building

M/S Computer Solution

Voucher No (i) Date– 01/01/17

Amt ̀

Debit: Building A/c 18,00,000

(Building Purchased for cash

vide cash memo N0—)

18,00,000

Authorised by Prepared by

(ii) For Pament of Salaries.

   M/S Computer Solution

Voucher No (ii) Date– 31/12/17

Amt ̀

Debit: Salaries A/c 3,20,000

(Salaries Paid for the year

2017 vide salary Sheet N0—)

3,20,000

Authorised by Prepared by

R
evenue

S
tam

p

R
eceive d

R
e

ce
ie

d
 ̀

R
evenue
S

tam
p
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(iii) For sales (Cash)

   M/S Computer Solution

Voucher No (iii) Date–   /01/17

Amt ̀

Credit: Sales A/c 17,50,000

(Sold goods for cash vide

cash memo N0—)

17,50,000

Authorised by Prepared by

M/S Computer Solutions

Voucher No (iv) Date 31/12/17

Debit : Depreciation A/c 19,000

Credit: Furniture A/c 19,000

(Deprecialron Charged on furnitare 19,000

@ 10% p.a. on ̀  1,90,000)

Authorised by Prepared by

Preparation of Ledger Accounts

Dr. Building Account

Date Particular J. Amt ` Data Particular J. Amt `

F. F.

01|01|17 To Capital A/c 18,00,000 31|12|17 By Deprec- 90000

iation A/C

31|12|17 By Balance 17,10,000
cld

18,00,000 18,00,000

01|1|18 To Balance b/d 17,10,000

R
e

ce
ie

d
 ̀

R
evenue
S

tam
p
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Bank Account

Date Particular J. Amt ` Data Particular J. Amt `

F. F.  4,00,000

01|1|17 To Bank loan 6,00,000 By Purchases 220,000

kdk A/c A/C 4,00,000

To Sales A/C 17,50,000 By Purchases

A/C 220,000

By Furniture A/C 1,90,000

By Wages A/C 1.30,000

By Salaries A/C 3,20,000

By Electricity

Charges A/C 1,21,800

By Advertise-

A/C ment 1,05,000

By Postal 13,500

Charges A/C

By General 21,000

Expenses A/C

By Insurance A/C 48,000

By Laptop and

Printer A/C 70,000

By NDPL A/C 40,000

By MTNL A/C 1,10,000

By Drawings A/C 2,40,000

By Bank loan A/C 2,60,000

31|12|17 By balance

c/d 60,700

23,50,000 23,50,000

01|1|18 To Balance b/d 60700
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Dr       Capital Account         Cr

Date Particular J. Amt ` Data Particular J. Amt `

F. F.

31|12|17 To Balance c/d 18,00,000 01|1|17 By Building A/c 18,00,000
18,00,000

01|1|18 By Balance b/d 18,00,000

Dr     Bank loan Account                          Cr

Date Particular J. Amt ` Data Particular J. Amt `

F. F.

31|12|17 To Bank A/C 2,60,000 01|1|17 By Bank A/C 6,00,000

31|12|17 To Balance 4,00,000 31|12|17 By Interest on 60,000

Bank Loan A/C

6,60,000 6,60,000

01|1|18 By Balance b/d 4,00,000

Cr Purchases Account     Cr

Date Particular J. Amt ` Data Particular J. Amt `

F. F.

To Bank A/C 4,00,000 31|12|17 By Trading A/C 6,10500

To Bank A/C 2,20,000 By closing stock 9,500

6,20,000 6,20,000

Cr           Furniture Account     Cr

Date Particular J. Amt ` Data Particular J. Amt `

F. F.
01|1|17 To Bank A/C 1,90,000 31|12|17 By Depreciation 19000

A/C
31|12|17 By Balance c/d 1,71000

1,90,000 190,000
 01|1|18 To Balance b/d 1,71,000
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D r . Sales Account   Cr

Date Particular J. Amt ` Data Particular J. Amt `

31/12/17 To Trading A/c F. F.
17,50,000 By Bank A/c 17,50,000

17,50,000 17,50,000

D r . Wages Account   Cr

Date Particular J. Amt ` Data Particular J. Amt `

F. F.
To Bank A/C 1,30,000 31|12|17 By Trading A/c 1,30,000

1,30,000 1,30,000

Dr. Electricity Charges Account         Cr

Date Particular J. Amt ` Data Particular J. Amt `

F. F.
To Bank A/C 1,21,800 31|12|17 By Profit and 1,21,800

Loss A/C
1,21,800 1,21,800

Dr Advertisement Account    Cr

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 1,05,000 31|12|17 By Profit and 1,05,000
Loss A/C

1,05,000 1,05,000

Dr Postal Charges Account Cr

Date Particular J. Amt ` Data Particular J. Amt `

F. F.
To Bank A/C 13500 31|12|17 By Profit and 13500

Loss A/C
13500 13500

Dr General Expenses Account                                Cr

Date Particular J. Amt ` Data Particular J. Amt `

F. F.
To Bank A/c 21000 31|12|17 By Profit and 21000

Loss A/C
21000 21000
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Dr Salaries Account                                Cr

Date Particular J. Amt ` Data Particular J. Amt `

F. F.
To Bank A/c 3,20,000 31|12|17 By Profit and 3,36,000
Tools salary Loss A/c
A/c 3,36,000 3,36,000

Dr Insurance Account         Cr

Date Particular J. Amt ` Data Particular J. Amt `

F. F.
To Bank A/C 48000 By Prepaid 6500

Insurance A/C
31|12|17 By Profit and 41,500

Loss A/C
48,000 48,000

Dr Laptop and Printer Account Cr

Date Particular J. Amt ` Data Particular J. Amt `

F. F.
To Bank A/C 70000 31|12|17 By Balance c/d 70000

70000 70000
01|1|18 To Balance 70000

b/d

Dr NDPL Account Cr

Date Particular J. Amt ` Data Particular J. Amt `

F. F.
To Bank A/C 40000 31|12|17 By Balance c/d 40000

40000 40000

01|1|18 To Balance b/d 40,000

Dr MTNL Account     Cr

Date Particular J. Amt ` Data Particular J. Amt `

F. F.
To Bank A/C 1,10,000 31|12|17 By Balance c/d 1,10,000

1,10,000 1,10,000

01|1|18 To Balance b/d 1,10,000
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Dr Drawings Account      Cr

Date Particular J. Amt ` Data Particular J. Amt `

F. F.
To Bank A/C 2,20,000 31|12|17 By Balance c/d 2,40,000

2,40,000 2,40,000
01|1|18 To Balance b/d 2,40,000

Dr Interest on Bank loan Account        Cr

Date Particular  J. Amt ` Data Particular  J. Amt `

 F.  F.
31|12|17 To Bank Loan 60000 31|12|17 By Profit and 60000

A/C Loss A/C
60000 60000

Dr Depreciation Account     Cr

Date Particular   J. Amt ` Data Particular J. Amt `

  F. F.
31|12|17 To Building A/ C 90,000 31|1|17 By Profit and 1,09,000

Loss A/C
31|12|17 To Furniture A/C 19,000

1,09,000 1,09,000

Dr   Outstanding Salary Account         Cr

Date Particular  J. Amt ` Data Particular J. Amt `

 F. F.
31|12|17 To Balance 16000 31|12|17 By Salary A/C 16000

c/d
16000 16000

01|1|18 By Balance b/d 16000

Dr Prepaid Insurance Account   Cr

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

31|12|17 To Insurance 6500 31|12|17 By Balance 6500
A/C c/d

6500 6500

01|1|18 To Balance b/d 6500
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Trial Balance
Dr as on 31st December 2017  Cr

S.No. Name of the Account Debit Credit

1. Building A/C 17,10,000   –

2. Bank A/C 60,700   –

3. Capital A/C   – 800,000

4. Bank Loan A/C   – 4,00,000

5. Purchases A/C 6,20,000 –

6. Furniture A/C 1,71,000 –

7. Sales A/C – 17,50,000

8. Wages A/C 1,30000 –

9. Salaries A/C 3,20,000 –

10. Electricity Charges A/C 1,21,800 –

11. Advertisement A/C 1,05000 –

12. Postal Charges A/C 13,500 –

13. General Expenses A/C 21,000 –

14. Insurance A/C 48,000 –

15. Laptop and Printer A/C 70,000 –

16. NDPL  A/C (Security) 40,000 –

17. MTNL A/C (Security) 1,10,000 –

18. Drawings A/C 2,40,000 –

19. Interest on Bank Loan A/C 60,000 –

20. Depreciation A/C 1,09,000 –

21. Outstanding Salary A/C – 16,000

22. Prepaid Insurance A/C 6,500 –

23. Closing Stock of Computer 9,500 –
Accessories

39,66,000 39,66,000
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Trading and Profit & Loss A/C

Dr for the year ending 31st Dec. 2017        Cr

Particulars Amount Particulars Amount
To Purchases A/C 610,500 By Sales A/C 17,50,000

To Wages 1,30,000

To Gross Profit c/d 100,9,500

17,50,000 17,50,000

To Salaries A/C 3,36000 By Gross Profit b/d 1009,500

To Electricity Charges 121800

A/C

To Advertisement A/C 1,05000

To Postal Charges A/C 13500

To General Expenses 21000

A/C

To Insurance A/C 41500

To Interest on Bank

Loan A/C

To Depreciation A/C

Building – 90000

Furniture – 19000 1,09,000

To Net Profit c/d 20,1700

(Carried forward to

Capital A/C) 10,09,500 10,09,500

Balance Sheet
as at 31st December 2017

Liabilities Amount Assets Amount

Capital 18,00,000 Building 18,00,000
Drawings (2,40,000) Depreciation 90,000 17,10,000
Net Profit 20,1700 17,61700 Bank A/C 60700
Bank Loan 4,00,000 Furniture 1,90,000
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Outstanding 16000 Depreciation 19000 1,71,000
Salaries Laptop and Printer 70000

NDPL (Security
Deposit) 40000
MTNL (Security
Deposit) 1,10,000
Prepaid Insurance 6500
Closing Stock 9500

21,77,700 21,77,700

Calculation of Gross Profit and Net Profit Ratio

(i) Gross Profit Ratio = 
Gross Profit
Net Sales  × 100

                          = 
10,09,500

17,50,000  × 100 = 57.68%

(ii) Net Profit Ratio = 
Net Profit

Net Sales  × 100

                 = 
2,01,700

17,50,000  × 100 = 11.52%

Bar Diagrams and Pie Charts for Direct and Indirect Expeuses

Bar Diagram of Direct and Indirect Expenses

8,00,000

8,00,000

6,00,000

4,00,000

` 740500

` 807800

Direct
Expenses

Indirect
Expenses
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Pic Chart of Direct and Indirect Expeuses

Bar Diagram of Indirect Expenses

Direct
Expenses
` 740500

Indirect
Expenses
` 807800

Expenses

A
m

on
t 
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Pic chart of Indirect Expenses.

Bar Diagrams and pic charts for Assets and hiabilities.

Bar Diagram of hiabilsties

Electricity
charges
121800

Liablities

A
m

on
t 

Charges
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Pic chart of hiabilities

outstanding
salaries
 16,000`

Bank loan

 1,36000

`

Capital

 17,61,700
`

Bar siagram of Assets

25,00,000

10,00,000

20,00,000

15,00,000

Current
Assets

Non- Current
Assets

` 76700

` 4,00,000

5,00,000

Am
t

  `

– Assets
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Pic Chart of Assets.

Non-Current

    Asset

 21,01000
` Current Asset

 76,700`

Conclusion:

(i)  From all the above recording and analysing the results, we can say
that vipul is very much able to handle his new business of selling
computer Hardwares and Accessories. He is managing his busi-
ness very well.

(ii) The Gross Profit and the Net Profit Ratios indicates that he is earn-
ing good return over his Investments.

(iii) If the business runs on the same track, he should pay his Bank loan
first.

(iv) In order to run his business successfully in future, he should control
his indirect Expenses.
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Answer

General Instructions:

(i)  All questions are compulsory

(ii)  Attempt all parts of a particular question at one place

1. The amount invested by the proprietor in a business is called. (1)

(a) Capital (b) Cash (c) Creditor (d) Debtor

(a) iawth (b) jksdM+ (c) ysunkj (d) nsunkj
2. Which of the following is not a current assets. (1)

(a) Stock (b) cash

(c) Trade Receivables (d) Goodwill

(a) (b) (c) (d)

3. This is a set of instructions on the basis of which a computer oper-
ates. (1)

(a) Hardware (b) Software (c) Output (d) Control

(a) (b) (c) (d)

4. Prepaid rent is shown as (1)

(a) Expense (b) Liability (c) Asset (d) Income

(a) (b) (c) (d)

5. Goodwill is a _______ (1)

(a) Fictitious Asset (b) Tangible Asset

(c) Intangible Asset (d) Expenses
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(a) (b)

(c) (d)

6. A suspense Account will give the (1)

(a) Debit balance

(b) Debit or Credit balance as the case may be

(c) Credit balance

(d) None of above

(a) (b)

(c) (d)

7. A Promissory Note is made by the (1)

(a) Purchaser (b) Seller (c) Endorsee (d) Debtor

(a) (b) (b) (d)

8. A 3 months bill drawn on 2nd August 2018 will matare for payment
on. (1)

(a) Ist November 2018 (b) 2nd November 2018

(c) 4th November 2018 (d) 5th November 2018

(a) (b)

(c) (d)

9. A machinery which costs Rs 40,000 is depreciated at 10% per year
using the written down value Method At the end of three years. In
book value is. (1)

(a) Rs 28000 (b) Rs 29160 (c) Rs 40000 (d) Rs 28160
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10%

(a) (b) (c) (d)

10. A Trial Balance shows (1)

(a) Both debited credit balance (b) Debit balance

(c) Credit balance (d) Either debit or credit balance

(a) (b)

(c) (d)

11. Bank Reconciliation statement is Prepared by. (1)

(a) Creditors (b) Debtors

(c) Account holder (d) Bank

(a) (b)

(c) (d)

12. On inter - state sale of goods, GST charged is. (1)

(a) Cust (b) IGST

(c) SGST (d) CGST and SGST

13. Name Two type of petty cash Book _______________ and
______________ (1)

14. The Process of Trans ferring the transaction written in the journal to
a ledger is called__________ (1)

15. ________ is the discount allowed to the debtor for making prompt
payment. (1)

16. A sale of goods to Nishtha for case is debited to _________ (1)

17. Tick Right or wrong (1)

Askash commenced business on Ist April 2018 with a capital of Rs
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5,00,000 on 31st March 2019 his assets were worth Rs 7,00,000
and liabilities Rs 60,000 Then his closing capital is Rs 6,40,000

18. Tick Right or wrong (1)

Purchase refers to the buying of Goods for resale.

19. Name the concept (1)

Advance received from a customer is not taken as Income or sales

20. What is meant of Error of Principle. (1)

21. Prepare Accounting equation on the basis of the following (1)

1. Sagar started business with cash Rs 2,50,000 and goods Rs
50,000

2. Sold goods (costing Rs 12000) for Rs 15,000 out of which Rs
4000 received in cash.

3. Rent paid Rs 5000 and salaries out standing Rs 8000.

22. Explain any three limitation of computer system. (3)

OR

Explain three advantages of computerised Accounting.

23. Form the following ledger balances draw up Trial Balance in the
books of M/s Ashu Traders as on 31.3.2018. Capital Rs 50,000;
Purchases Rs 18,000' Carriage Rs 2,000; Sales Rs 30,000; Re-
turn Inwards Rs 3,000; Salaries Rs 7,000; Sundry Debtors Rs
20,000; Cash Rs 10,000; Rent & Taxes Rs 2,000; Drawings Rs
3,000; Bank Balance Rs 5,000; Furniture Rs 10,000. (3)

Or

Prepare two - Column Cash Book with Cash and Bank column with
the following information:

Date Particulars `
2019

April,1 Cash in hand 50,000

Bank Overdraft 35,000

April,2 Cash Sales 30,000

April,4 Paid Salaries 5,000
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April,8 Cash Deposits into Bank 10,000

April,10 Goods purchased from Ram Lal 10,000

April,12 Payment made to Ram Lal in

full settlement by cheque 9,750

April,14 Goods sold to Ram 20,000

April,20 Received cheque from Ram and

allowed him discount of Rs 200 19,800

April,24 Cheque received from Ram

Deposited into Bank.

April,25 Withdrew cash from Bank for 500

personal use

April,28 Paid Rent by cheque 5,000

24. You are given the following balances as on April 1, 2018 (4)

    Machinery A/C ` 15,00,000

Provision for Depreciation A/c ` 3,96,000

Depreciation is charged on machinery @ 20% p.a. by the diminish-
ing balance method. A piece of machinery purchased on April 1,
2016 for Rs 3,00,000 was sold on October 1, 2018 for Rs 1,80,000.
Prepare the machinery account and Provision for Depreciation A/c
and Machinery Disposal A/c for the year ended 31st March, 2019

Or

(a) Veenu purchased a machine for Rs 50,000 on Ist January, 2016.
Further addition were made on 1 July, 2016 and 1 April, 2017
for Rs 40,000 and Rs 30,000 respectively. On Ist October 2018
machine was sold for Rs 28,500 and new machine was pur-
chased for Rs 60,000. (4)

Prepare Machine A/c for three year ending 3 Ist December, 2018
depreciation is to be charged @ 10% p.a. on straight line
basis.
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(b) Name different parties of Bill of Exchange. (4)

25. Explain Any two Accounting software (4)

(a) Ready - made software (b) Customized software

(c) Tailor made software

26. What's the difference between single entry system and Double en-
try system. (4)

27. State the following.

(a) Debtors (b) Assets (c) Capital (d) Drawing

28A. Pass the Journal entries to rectify the following errors: (6)

(a) Sale of goods of Rs 2,000 to Ravi was wrongly passed through
purchase book however, A/c was correctly debited.

(b) Cash received Rs 5,000 from AB & Co. was wrongly recorded
as received from BA & Co.

(c) Sales book was under cast by Rs 1,000.

B. Write two Difference between provisions and Reserve

29. Anu who keeps her books on single entry system, provides the fol-
lowing information. (6)

Particulars 1-4-2017 ` 31-3-2018 `
Cash 24,000 32,000
BR – 48,000
Debtors 3,36,000 5,44,000
Stock 4,48,000 4,88,000
Investment – 1,60,000
Furniture 1,50,000 1,60,000
Creditors 2,80,000 3,04,000

During the year, she withdrew Rs 2,000 per week for personal
expenses. She sold her gold chain of Rs 3,20,000 at 2% premium
and introduced that amount into business.

Prepare a statement of Profit & Loss to calculate profit or loss for
the year ended 31st March, 2018.

(b) Why is statement of affairs prepared under single entry system
not called a Balance Sheet?
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30. Explain the following accounting principles/concepts: (6)

(i) Going concern concept

(ii) Matching concept

(iii) Accounting period principle.

31. On 31st March, 2018, the bank column of the cash book of Mr. Dinesh
disclosed an overdraft balance of Rs 16,600. On examining the cash
book and bank statement, you find that: (8)

(i) Cheques were deposited into bank for Rs 32,000 but of these
Cheques for Rs 9,200 were collected and credited in April.

(ii) Cheques were issued for Rs 15,000, out of which cheques for
Rs 12,000 had been presented for payment in march.

(iii) In March, Mr. Dinesh had discounted with a bill of exchange for
Rs 20,000 at a discount of Rs 800 but Rs 20,000 were entered
in the cash book.

(iv) No entry is made in the cash book of an amount of Rs 12,200
directly deposited by a customer in the bank.

(v) Payment of insurance premium of Rs 4,000 and receipt of in-
surance claim of Rs 16,000 appear in the pass book but not
entered in the cash book.

(vi) A cheque of Rs 7,000 issued to Mrs. Anju was omitted to be
recorded in the book.

(vii) Bank colum of the payment side of the cash book was undercost
by Rs 2,000.

(viii) A cheque of Rs 5,600 issued to Mr. Ashu was entered in the
cash column of the cash book. prepare a Bank Reconciliation
Statement as on 31 Ist March, 2018.

OR 

On Ist January, 2018, Askash sold goods for Rs 30,000 to Nishtha
and drew three bills of ̀  8,000; ̀  10,000 and ̀  12,000 payable
after one, two and three months respectively. On 16th Jan., 2018
Aakash endorsed the first bill to his creditor Akshit in full settle-
ment of his account of ̀  8,240. This bill was duly met on maturity.
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On 20th Jan, 2018, the second bill was discounted from the bank
for Rs 9,700. This bill was dishonoured on the due date and bank
paid Rs 80 as noting charges. On Nishtha request Aaksh drew a
fourth bill for two  month for the amount due plus Rs 400 as inter-
est. Third bill was paid under a rebate of 15% p.a., on month be-
fore maturity. The fourth bill was sent to bank for collection on 4th
May, 2018 and was duly met on maturity. You are required to give
journal entries in the books Aakash and Akshit.

32. From the following information of Raj Traders, prepare Trading and
Profit & Loss Account and a Balance Sheet as on March 31st, 2018:

(8)

Name of Account Dr. Cr. 
Cash in hand 4,000
Cash at bank 36,000
Purchases and Sales 4,40,000 7,00,000
Returns 12,000 15,000
Freight inward 8,800
Frieght outward 4,200
Fuel and power 31,000
Stock (1-4-2017) 72,000
Bad debts 12,400
Bad debts proyision 5,000
Debtors and Creditors 1,64,000 60,000
Capital 4,34,000
Investment 40,000
Interest on investment 4,000
Loan from X @ 18% p.a. (1-8-17) 20,000
Repair 3,040
General Expenses 21,200
Land and Building 3,60,000
Wages and Salaries 36,000
Misc, receipts 240
Stationery 4,000
Bills payable 10,400

12,48,640 12,48,640
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The following additional informations are available:

(i) Write off Rs 4,000 as further bad debts and provision for doubt-
ful debts is to be maintained at 5% on debtors.

(ii) Included in general expenses is insurance premium Rs 2,400
paid for one year ended 30th June, 2018.

(iii) 1/3 of wages and salaries is to be charged Trading Account
and the balance to Profit and Loss Account.

(iv) Entire stationery was used by Raj for own purpose.

(v) Closing stock was valued on March 31st, 2018 was Rs 1,00,000.

OR

Mr. Sanjeev keeps his books on the basis of incomplete records. During
the year 2018-19 the analysis of his cash book was as under:

Receipts      ` Payments `

Receipts from 2,00,000 Bank overdraft (1-4-18) 30,000

debtros Payment to creditors 1,35,000

Additional capital General expenses 45,000

introduced Salaries 15,000

on 1-12-2018 15,000 Drawing 20,000

6% loan from Body Bank balance (31-3-19) 45,000

(1-10-18)

2,90,000 2,90,000

Additional information:
On Ist April 2018 the following balances were recorded:

Building ` 1,25,000
Stock ` 90,000
Debtors ` 2,65,000
Creditors ` 75,000
The balances on 31st March, 2019 were:
Debtors ` 3,00,000
Creditors ` 95,000
Stock ` 1,30,000
Charge 5% depreciation on building.

Prepare Trading and Profit and Loss Account and a Balance Sheet on
March 31, 2019
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ACCOUNTANCY XI
Time Allowed : 3 Hours SAMPLE PAPER M.M. : 80

General Instructions:

(i) This Question Paper contains 32 questions in all.

(ii) All questions are compulsory.

(iii) Marks are indicated against each question.

(iv) Give calculations and working notes neatly and clearly wherever
required.

Note: Questions number 1 to 20 carries one mark each.
1. Mr. Nath who owed us 50,000 became insolvent and paid only

40% of this amount. What is term used for the amount not received
and in which side of Profit and loss Account this amount is shown?

2. The concept that a Business enterprise will not sold or liquidated in
the near future is known as:

(a) Going Concern

(b) Economic Entity

(c) Money measurement Concept

(d) None of these

3. Provision is created for:

(a) Known Liability

(b) Unknown Liability

(c) Strengthening Financial Position

(d) Distribution of Dividend

4. What do you mean by GAAP?

5. Under which basis of accounting, Outstanding Expenses are not
recorded?

6. What is Journalising?

7. Define Drawings?
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8. Which of the following account will be credited on giving Cash Do-
nations?

(a) Purchases A/C (b) Cash A/C

(c) Donation A/C (d) Drawings A/C

9. On inter - state purchase of goods, which of the following GST is
levied:

(a) CGST (b) SGST

(c) IGST (d) None of the above

10. What do you mean by Suspense A/C?

11. State the formula to calculate the depreciation as per “Straight line
method.

12. A Three months Bill of Exchange drawn on 1 July 2018 will mature
for payment on:

(a) 1 October 2018 (b) 3 October 2018

(c) 4 October 2018 (d) d.5 October 2018

13. Wrong totaling of Subsidiary Books _____________ allow Trial
Balance to match.

14. Cost of Plant and Machinery is an example of _____________ Ex-
penditure.

15. Salaries and Wages are taken to the Debit side of _________ Ac-
count.

16. Give two examples of lntangible Assets.

17. Which Book is maintained is Single Entry System?

18. Which of the following can be prepared under Single Entry system?

(a) Trial balance (b) Ledger Accounts

(c) Statement of Affairs (d) All of the above.

19. What are Tailor-made software?

20. Cost of Goods sold = __________ + __________ + Direct Ex-
penses – Closing stock.
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21. Enter the following transactions in the Cash Book (Double column)
of Mehra & Sons:          3 Marks

Date Transactions Amount (`)

2019

Jan-1 Cash in Hand 96,000

Cash at Bank 16,000

Jan-5 Cheque received from Rehman and

deposited in the back 40,000

Jan-9 Cheque paid to Rahul 25,500

Jan-15 Money withdrawn from Bank for office use. 10,000

Jan-31 Life Insurance Premium paid 750

22.Discuss any three capabilities of Computer System for Accounting
Purposes.            3 Marks

23.  Rectify the following errors:           4 Marks

(a) Cash Sales Rs. 16,000 were not posted to Sales Account.

(b) Credit sales to Mohan Rs. 7,000 were recorded as Rs. 700.

(c) Salary paid Rs. 5,000 was debited to employee's personal ac-
count.

(d) A credit sale of Rs. 102 to KISHAN was posted to Krishna's
Account.

24. Nandu sold goods to Basu for Rs. 4,000 and Basu accepted a bill
Brawn by Nandu amounted to Rs. 4,000 on 1st January 2019 and
payable after four months. Nandu discounted it with banker @ 18%
per annum. On the due date bill was dishonoured. Bank paid Rs.
40 as noting charges. After one month Basu paid the amount due to
Nandu. Pass the journal entries in the books of Nandu.     4 Marks.
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25. Fill in the missing information in the following journal entries

4 Marks

S.      Particulars L.F. Dr. ` Cr. `

No.

1. _______________ Account  Dr. ______

To _____________ _____

(goods costing Rs. 5,000 destroyed
by fire)

2. Purchases Account Dr. ______

_______________ Account  Dr. ______
_______________ Account  Dr. ______

To _____________ 10000

To Ayush ______
(Purchased goods from Ayush for
 ̀  20000 plus CGST and @ 6%
each, issued a cheque to him for
` 10000, balance payable after
one  month.)

3. _______________ Account  Dr. 25,000
To _____________ 25,000
(Salary outstanding at the end of
the year.)

4. _______________ Account  Dr. ______
To _____________ ______
(Being depreciation provided on
computers costing Rs 1,50,000
@ 20% p.a)

26. What do you mean by Computer Software? Explain the following:

(a) Operating Software

(b) Utility Software

(c) Application Software 4 Marks
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27. Ashutosh maintains his accounts on Single Entry System. Calculate
his profits on 31st March 2019 from the following information:

        Particulars 1 April 2018 ` 1 April 2019 `

Cash 3,000 1,000

Bank 9,000 7,000

Furniture 4,000 4,000

Stock 2,000 6,000

Creditors 8,000 6,000

Debtors 6,000 8,000

Additional Information:

During the year his drawings were Rs 2,000 and additional capital
invested Rs 4,000.
28. Supriya Limited purchased a Machinery for Rs 5,00,000 on Ist Janu-

ary 2015. Depreciation is provided @ 20% p.a. on cost of the Ma-
chinery every year. On Ist January 2017, the Machinery got an acci-
dent and damaged badly. The company disposed off it for Rs
1,00,000. On the same date a new Machinery at a cost of Rs
9,00,000 was purchased. Prepare Machinery Account for four years.
The accounts are closed on 31st December every year.

29. On March 31, 2019, the Cash Book of Kumar Brothers showed a
debit balance of Rs 2,14,460. From the following particulars make
out a Bank Reconciliation Statement and ascertain the Balance as
per Pass Book.

(a) Cheque issued but not presented for payment Rs 7,375.

(b) Cheques paid into bank but not yet cleared Rs 1,175.

(c) Interest credited by bank but not entered in cash book Rs 2,150.

(d) Bank charges debited in the Pass Book but not entered in the
Cash Book Rs 700.

(e) Bank deposited a dividend of Rs 5,000 to the Bank Account.
This transaction was not recorded in Cash Book.
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30. Explain the following:

(a) Dual Aspect Concept

(b) Prudence or Conservatism Principle

(c) Accounting Standards (AS)

31. Differentiate between Capital Reserve and Revenue Reserve. (any
two)

(b) Why there is a need of preparing Financial statements?

(c) Prepare a Purchase Day book of Shiv Stationery from the fol-
lowing information.

Date Particulars

2018 Purchased from Gagan Stationery Mart on credit

June 1 (a) 70 dozen pencils @  ̀  25 dozen

(b) 10 dozen registers @ ` 15 per register

June 10 Purchased from Amrit Furniture

2 tables @ ̀  1,500 per table.

June 15 Purchased 3 dozen ink pots @ ̀  80 per dozen from

Mehar paper Company and received cash discount of ̀  50

June 18 Purchased from Rehman Bros. on credit

(a) 5 reams of white paper @ ` 50 per ream

(b) 120 pens @ ̀  60 per dozen.

      Less Trade Discount of 10%
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32. The following Trial Balance was drawn up form Mrs. Bhumika's
books at the end of the year ending 31-03-2019. Prepare Trading
and Profit & Loss Account and Balance Sheet as on 31-03-2019:

Particular Amount Particular Amount

Stock (01-04-2018) 16,000 Capital 1,00,000

Debtors 32,000 Sales 98,800

Machinery 30,000 Trade Payables 9,000

Wages 10,000 Discount Received 1,000

Salary 4,000

Building 60,000

Trade Expenses 5,000

Cash 16,000

Purchase 35,000

Drawing 800

2,08,800 2,08,800

Adjustments:

The following adjustments are to be considered:

(a) Stock on 31-03-2019  ` 21,000

(b) Machinery is to be depreciated by 10% p.a.

(c) Salary outstanding ̀  200.

Or
From the following Trial Balance Prepare Trading Account, Profit &
Loss Account and the Balance Sheet.

Particular ` Particular `

Purchase 80,000 Capital 2,10,000

Bank balance 11,000 Bills payables 6,500

Wages 34,000 Sales 2,00,000
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Debtors 70,300 Creditors 50,000

Cash in hand 1,200 Return outwards 4,000

Legal expenses 4,000

Building 60,000

Machinery 1,20,000

Bills receiveble 7,000

Office expenses 3,000

Opening stock 45,000

Gas and fuel 2,700

Freight and carriage 3,500

Factory lighting 5,000

Office furniture 5,000

Patents 18,800

4,70,500 4,70,500

Adjustments:

(a) Machinery is depreciated @ 10% p.a. and Building depreci-
ated @ 6% p.a.

(b) Interest on capital @ 4% p.a.

(c) Outstanding wages ̀  50.

(d) Closing stock ̀  50,000.
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SAMPLE PAPER (2019-20)

Q. Suggested Answers Marks

N.

1. Bad Debts, shown in the Debit side of Profit & Loss 1/2+1/2

 Account

2. a. 1

3. a. 1

4. Set of Accounting Standards developed by IASB 1

5. Cash Basis 1

6. Correct meaning 1

7. Correct meaning 1

8. Cash A/C 1

9. IGST 1

10. Correct meaning 1

11.
Cost of asset - estimate scrap value

Estimated life of asset 1

12. c. 4 October 2018 1

13. does not 1

14. Capital 1

15. Profit and Loss A/C 1

16. Goodwill, Patents 1

17. Cash Book 1

18. Statement of Affairs 1

19. Correct meaning 1

20. Opening Stock, Net Purchases 1

21. Dr.             Cash Book (Two columnar)                 Cr. 1/2 mark
Date Particular Cash Bank Date Particular Cash Bank for correct
Jan-1 To Balance 96,000 16,000 Jan-9 By Rahul _____ 25,500 entry of each

b/d
Jan-5 To Rehman____ 40,000 Jan-15 By Cash _____ 10,000 transaction

A/c (c) = 3 marks
Jan-15 To Bank 10,000 _____ Jan-31 By Drawings 750 _____

A/C (c) A/C
By Balance 1,05,250 20,500
c/d

1,06,000 56,000 1,06,000 56,000

22. One mark each for any three correct explanations. 3 Marks
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23. Journal Entries
(i) Suspense Account Dr. 16,000 1M

To Sales Account 16,000

(ii) Mohan   Dr. 6,300 1M

To Sales Account 6,300

(iii) Salary Account  Dr. 5,000 1M

To Employee's 5,000

Personal Account

(iv) Kishan Dr. 102 1M

To Krishna 102

24. Journal Entries
In the Books of Nandu

Date Particular Amount Amount Marks

2019

Jan-1 Basu Dr. 4,000 1/2 M

To Sales Account 4,000

Jan-1 Bills Receivable Account Dr. 4,000 1/2 M

To Basu 4,000

Jan-1 Bank Account Dr. 3,760 1/2 M

Discounting charges Account Dr. 240

To Bills Receivable Account 4,000

May-4 Basu Account Dr. 4,040 1/2 M

To Bank 4,040

May-4 Cash Account Dr. 4,040 1/2 M

To Basu 4,040

25. One mark for each correct entry.

Journal Entries
Date Particular Amount Amount Marks

  1. Loss by Fire Account Dr. 5,000 1 M

To Purchases Account 5,000

  2. Purchases Account Dr. 20000 1 M

Input CGST Account Dr. 1200

Input SGST Account. Dr. 1200

To Bank Account 10000

To Ayush 124000

  3. Salary Account Dr. 25000 1 M

To Salary Outstanding Account 25000

  4. Depreciation Account Dr. 30000 1 M

To Computers Account 30000

1
marks

each

for

correct

entry

= 4

marks

4

4
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26.  1 mark for correct meaning of software. 3 marks for each correct
explanation. 4 marks

27. Statement of Affairs

Liabilities ` ` Assets ` `

(2018) (2019) (2018) (2019)

Creditors 8,000 6,000 Furniture 4,000 4,000

Capital (B.F) 16,000 20,000 Stock 2,000 6,000

Debtors 6,000 8,000

Cash 3,000 1,000

Bank 9,000 7,000

24,000 26,000 24,000 26,000

Statement of Profit and Loss 1 mark

Particulars Amount (`)

Closing Capital 20,000

Add: Drawing 2,000

Less: Additional Capital 4,000

Less: Opening Capital 16,000

Profit for the year 2,000

28. Machinery Account
Date Particular (`) Date Particular (`)

01.01.15 To Bank A/c 5,00,000 31.12.15 By Depreciation 1,00,000 (½ M)

By Balance c/d 4,00,000

01,01.16 To Balance 4,00,000 31.12.16 By Depreciation 1,00,000 (½ M)

b/d By Balance c/d 3,00,000

01.01.17 To Balance 3,00,000 01.01.17 By Bank A/C 1,00,000 (½ M)

b/d 9,00,000 By P&L A/C 2,00,000 (1 M)

Bank A/c 31.12.17 By Depreciation 1,80,000 (1 M)

By Balance c/d 7,20,000 (½ M)

01.01.18 To Balance 7,20,000 31.12.18 By Depreciation 1,80,000 (½ M)

b/d By Balance c/d 5,40,000

Marks

as

distri-

buted

in the

given

Solu-
tion.

Total

= 6

marks

(1/2 M)

(1/2 M)

(1/2 M)

4
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29. Bank reconciliation Statement

Particulars Plus Minus Marks
Items Items

(`) (`)

Balance as per Cash Book 2,14,460 — 1/2 M

(i) Cheque issued but not 7,375 — 1 M

 presented for payment

(ii) Cheques paid into bank but not — 1,175 1M

 yet collected

(iii) Interest credited by bank but 2,150 — 1 M

not entered in cash book

(iv) Bank charges debited in the — 700 1 M

 Pass Book

(v) Customer directly deposit in 5,000 — 1 M

Bank Account

Total 2,28,985 1,875

Balance as per Pass Book — 2,27,110 1/2 M

2,28,985 2,28,985

30. Two marks each for correct explanation. 2 × 3 = 6 marks
31. (i) Any two correct differences. 2 + 2 + 4 =  8 marks

(ii) Any two needs.
(iii) Total of Purchase book Rs 4315

32. Trading & Profit and Loss A/c
Particulars Amount Particulars Amount

To opening Stock 16,000 By Sales 98,800

To Purchase 35,000 By Closing Stock 21,000

To Wages 10,000

To Gross Profit 58,800

1,19,800 1,19,800

To Salary 4,000 To Gross Profit 58,800

(+) O/s 200 4,200

To Trade Expenses 5,000 By Discount Received 1,000

To Dep. On 3,000

Machinery

To Net Profit T/f 47,600

to Cap. A/c

59,800 59,800

Trading
A/c
2M

P&L
A/c
3M

Balance
Sheet
3 M

2+3+3
= 8

Marks
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Balance Sheet
As on 31st March 2019

Liabilities Amount Assets Amount

Capital 1,00,000 Machinery 30,000

(–) Drawing 800 (–) Dep. 3000 27,000

     99,200

(+) N/P 47,600 1,46,800

Trade Payables 9,000 Building 60,000

Salary Outstanding 200 Debtros 32,000

Cash 16,000

Closing Stock 21,000

1,56,000 1,56,000

Or
Gross Profit  83,750; Net Profit  52,750; Total of Balance Sheet
 3,19,250
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SAMPLE QUESTION PAPER
CLASS – XI

ACCOUNTANCY

Time : 3 Hours Max. Marks : 80

General Instructions
(i) This Question paper contain 32 questions in all.
(ii) All questions are compulsory.
(iii) Marks are indicated against each question.
(iv) Give calculations and working notes neatly and clearly

whever requesed.

Choose the correct answer

1. Which of the following is shown in the trail balance? (1)

(a) Journal Folio (b) List of Acount Balances

(c) Data of Recording the Transactions

(d) All the Above

2. Mukesh, a businessman, had paid the house rent where he lives
from the business. Is this a business transaction? Give reason.

(1)

3. Give two differences between cash basis and accrual basis of
accounting. (1)

4. Cash sales 1.5 times of credit sales. Credit sales ` 1,20,000,
Purchases ` 1,40,000 Rate of gross Profit 25% on cost. What is
the value of closing stock? (1)

5. Outstanding expenses are not recorded in cash basis of accounting.
State True or False. (1)

6. If there is current probability of outflow of uncertain funds for settement
of on obligatin, which of hte following is said to be recognised? (1)

(a) Loan (b) Liability

(c) Provision (d) Contingent Liability.
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7. Which of the following account should be debited for the goods worth
` 5,000 withdrawn for personal use? (1)

(a) Sales A/c (b) Drawings A/c

(c) Purchases A/c (d) Stock A/c

8. _________ is prepared for showing the financial position of the
business summarising its assets and liabilites at a given date. (1)

(a) Statement of profit and loss

(b) Balance sheet

(c) Statement of shareholdeis equity

(d) Cash flow statement.

9. A sequence of actions taken to transform the data into useful decision
making information is called (1)

(a) Data flow (b) Data process

(c) Data sequence (d) DBMS

10. What are the basic requirements of every computerised auounting
system? (1)

11. In a computerised system of auounting, the framework of storing
and processing large volume of data is known as (1)

(a) Operating Enuironment (b) Operating system

(c) Acounting Framework (d) DBMS

12. What is the amount of commission to be shown in books of
accounts? (1)

Gross Profit : ` 1,00,000, salaries : ` 44,000 Depreciation
Expense :  ` 6,000, Insurance : ` 4,000 Salaries are paid for 11
months

Manager is allowed a commission of 5% on net profit after charging
such commission

(a) ` 1,895 (b) ` 2,000

(c) ` 2,190 (d) ` 2,285
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13. XYZ Ltd. has filed a case against PQR Ltd. for copying their
registered Trademark. Compensation demanded amounts to `
10,00,000. The case was to be decided in five proceeding out of
which 4 are already over and in favour of XYZ Ltd. The final Hearing
is to be held next saturday.

How will this transaction be Recorded in books of PQR Ltd. (1)

(a) As an Asset (b) As a Fictitious Asset

(c) As a Contingent Asset (d) As a Contingent Liability.

14. ________ is an interactive link or a dialogue between the user and
database oriented software through which the user communicates
to the back-end database. (1)

(a) Back-end Database (b) Back-end Interface

(c) Front-end Database (d) Front-end Interface

15. When double entry system is followed to record the business
transactions then: (1)

(a) Debit and Credit amount must be equal

(b) Debit and Credit amount may not be equal

(c) Only two accounts are affected

(d) Balance of one account increases and other account decreases.

16. Which of the following is not a personal account. (1)

(a) Bank Account (b) Drawings Account

(c) Proprietor’s Account (d) Livestock Account

17. In case loan is taken to purchase goods, then two accounts that are
affected are: (1)

(a) Stock and Capital (b) Capital and Liability

(c) Stock and Liability (d) Cash and Stock

18. If the owner withdraws cash or goods for his personal use, it is known
as: (1)

(a) Drawings (b) Personal Expeses

(c) Goods in Transit (d) Abnormal loss
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19. Given any two differences between Book Keeping and Accounting.
(1)

20. Which of the following is not a part to a bill of exchange? (1)

(a) Payee (b) Signatory

(c) Drawee (d) Drawer

21. Give journal entries for the following tanseactions. (3)

Date 2015 Transactions

Jan 1 Started business with cash ̀  1,50,000

Jan 2 Cash purchases ̀  52,000

Jan 3 Sold goods to Ram ` 10,000

Jan 6 Returned Defective goods by Ram ̀  2,000

Jan 8 Paid rent ` 1800

Jan 10 Withdraw from bank for house rent ̀  6,000.

Or

Explain the following teams:

(a) Stock (b) Loss

(c) Depreciation

22. Determine whether the frollowing statement is correct and support
your answer with an appropriate explanation. (3)

“ Financial Statements are prepared just to know the profits earned
or loss incurred during on accounting period.”

23. From the following calculate operating profit. (4)

Particulars Am ount `

Net Profit 1,50,000

Rent received 15,000

Gain on sale of machine 20,000

Interest on Loans 35,000

Donation 5,000
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24. (a) State with reasons whether the following are revenue or capital
exenditure: (2 × 2 = 4)

1. ` 2,00 spent on repairing a second hand machine before
put to use.

2. ` 10,000 on repainting the factory.

(b) What do you mean by Specific Reserve?

25. A Company purchased a machine for ̀  5,00,000 (including a boiler
worth ̀  1,00,000) The company provides depreciation @ 10% as
per straight line method. After four years the boiler becomes useless
and it was discarded for ` 20,000.Prepare machine A/c for four
years. (4)

26. Prepare a Trial Balance from the following data and consider capital
as the difference in their total of Debit and Credit Side. (4)

Particulars Am t. (`) Pariculars Amt. (`)

Building 60,000 Machinery 17,000

Return outward 2,600 Bank Overdraft 10,000

Bad Debt 2,800 Creditors 50,000

Cash 400 Purchases 1,00,000

Discount received 3,000 Sales 1,04,000

Debtors 60,000 Fixtures 5,600

Interest received 2,600

27. Rectify the following errors: (4)

1. Suresh ` 650 recorded as ̀  560 in the sales book.

2. Typewriter of ` 8,000 purchased for office use debited to
purchases A/c.

3. Wages paid for construction of building ` 15,000 debited to
wages A/c.

4. Goods worth ` 400 taken by propreitor for personal use not
recorded.
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28. Prepare a bank reconciliation statement as on 31st Dec. 2018 from
the following information. (6)

(1) Bank Overdraft as per passbook ` 22,000 as on 3st dec.

(2) On 28th Dec, a cheque had been issue for ` 50,000 of which
cheque worth ̀  6,000 had be encashed upto 31st Dec.

(3) Cheques amounted to ̀  4,500 Red been paid into the bank for
collection but out of these only ` 1,000 had been credited in
the passbook.

(4) The bank has charged ̀  1,500 as interest on overdraft and the
intimation of which has not been received as yet.

(5) Bank has collected ` 1,600 directly in respect of interest on
investment.

(6) A cheque of ̀  1,200 has been debited in bank column of cash
book, but it was not sent to bank at all.

29. ‘Qualitative characteristics are attributes that make the accounting
information useful to usess. Discuss these attributes. (6)

Or

What are the generic considerations before sourcing an accounting
software?

30. (a) Aslam purchased 1000 sq.mts Land for ` 3 crores to build a
factory. At the end of the year market value of land was ` 2.70
crores. Is this a correct treatment?

(b) Shweta dealing in electronic goods sold 20 TV sets cosling `
30,000 each at ̀  40,000. Out of this ̀  5,00,000 were received
in cash and the balance is not yet received. State the amount
of revenue.

(c) The Factory workers of XYZ Ltd. Went on a labour strike as a
result the production had to stop for a weak. The owner
estimated the loss of production and the likely loss of profit due
to this situation and accordingtly directed his accountant to
book a loss in the accounts. The accountant did the same was
the accountant correct in re ording the likely loss? Give suitable
reasons in support of your answer.
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31. Prepave final accounts for the year ending 31-03-2018.

Particulars Debit (`) Credit (`)

Furniture 6,400

Motor vehicles 62,500

Building 75,000

Capital 1,25,000

Bad-Debts 1,250

Provision for Doubtful Debts 2,000

Stock 34,600

Debtors/Creditos 38,000 25,000

Bank Overdraft 28,500

Returns 2,000 1,250

Advertisements 4,500

Interest 1,180

Commission 3,750

Cash 6,500

Taxes and Insurances 12,500

General Expenses 7,820

Salary 33,000

Purchases/Sales 54,750 1,54,500

Adjustments:

1. Stock as on 31-03-2018 ` 32,500.

2. Salary outstanding ̀  3,000.
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3. Depreciation on building @ 5%

4. Write of ` 1,000 as bad debts and create a provision of 5% on

debtors.

5. 1/3 of commission received is in respect of next year.

Or

Rosina, a retailer, has not maintaned proper books of account but

it has been possible to obtain the following details:

Particulars 2017-18 (`) 2018-19 (`)

Trade Creditors 6,270 5,890

Loan from Iqbal 5,000 5,000

Stock 12,350 11,980

Cash in Hand 570 650]

Shop Fittings 7,250 7,800

Trade Debtors 5,280 4,560

Bank Balance 3,990 4,130

Calculate net profit for this year and draft the statement of affairs

at the end of the year after noting that:

(a) Shop Fittings are to be depreciated by ` 780.

(b) Rosina has drawn ` 100/week for her own use.

(c) Included in the Trade Debtors is an irrecoverable balance of `

270.

(d) Interest at 5% p.a. is due on the loan from Iqbal but has not

been paid form the year.
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32. Prepare a Double Column Cash Book writh cash and Bank column
from the following information: (8)

Date Particulars Amt. (`)

2018 Bank Overdraft 8,500

Sept. 1 Cash in hand 40,200

Sept. 2 Received a cheque form Hari 16,300

and paid it into bank the same day.

Sept. 5 Sold goods for cash 7,000

Sept. 10 Cash deposited into Bank 4,000

Sept. 12 Goods purchased worth ̀  8,000

half amount paid in cash and half

amount  paid by cheque

Sept. 15 Goods purchased from sohan on credit. 3,500

Sept. 17 Draw from bank for personal use 3,000

Sept. 18 Salary paid 2,000

Sept. 20 Paid to sohan in cash 3,500

Sept. 22 Reveived a cheque from Naresh 4,800

Sept. 24 Bank charges 150

Sept. 26 Income tax paid by cheque 1,000

Sept. 27 Naresh’s cheque deposited into the bank.

Sept. 28 Bank credited interest 500

Sept. 28 Hari’s cheque dishonoured

Or

Yogesh Ltd. purchased a plant on 1st April, 2015 for ` 1,50,000. It
purchased another plant on 1st october, 2015 costing ` 2,00,000
and on 1st July 2016 costing ̀  3,00,000. On 1st January, 2017 the
plant purchased on 1st April, 2015 become useless and was sold
for ` 20,000.

Show plant Account charging 10% p.a. depreciation by diminishing
balance method for four years 2015-16, 2016-17, 2017-18, 2018-
19. The plant purchased on 1st October, 2015 was sold for ̀  80,000
on 1st January 2018. Accounts of the company are closed on 31st
December each year.
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ACCOUNTANCY CLASS - XI
2019-20

Unit-wise Weightage
Time: 3 Hours 80 Marks

Units Marks

Part A: Financial Accounting-I

1 Theoretical Framework 12
2 Accounting Process 40

52

Part B: Financial Accounting-II

3 Financial Statements of Sole Proprietorship: 20
from Complete and Incomplete Record

4 Computers in Accounting 08
28

Part C: Project Work

Project Work 20

S. Forms of Questions Marks No. of Total
No. for each Questions Marks

Question

1. Objective Type MCQ 1 20 20

2. Short Answer Type I 3 2 06

3. Short Answer Type II 4 5 20

4. Long Answer Type I 6 3 18

5. Long Answer Type II 8 2 16

TOTAL 32 80
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Part A

1. Which of the following is not a business transaction?

(a) Bought furniture of  10,000 for business

(b) Paid for salaries of employees  5,000

(c) Paid sons fees from her personal bank account  20,000

(d) Paid sons fees from the business  2,000 [1]

2. The art of recording, classifying and summarizing is called:

(a) Journalizing (b) Accounting

(c) Bookkeeping (d) Record Keeping [1]

3. Double Entry means:

(a) Entry for the two aspects of books

(b) Entry at two dates

(c) Entry in two aspects of transaction

(d) All of the above [1]

4. Cash or goods taken away by the proprietor is called

(a) Drawings (b) Sales

(c) Charity (d) Expense [1]

5. The liability arising from the purchase of goods on credit is called

(a) Creditors (b) Accounts Receivable

(c) Loan (d) Payable expenses [1]

SAMPLE PAPER
ACCOUNTANCY

CLASS - XI
Time: 3 Hours 80 Marks

General Instruction
1. All questions are compulsory.
2. Show your working notes clearly.
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6. The paper containing evidence of payment is called

(a) Debit voucher (b) Debit note

(c) Credit note (d) Credit voucher [1]

7. Distinction between an expenditure whose benefit will be for a long
period and whose benefit for a short period of say up to one year,
is made under which of the following.

(a) Accounting Entity (b) Going concern Entity

(c) Money Measuring Entity (d) Accounting Period [1]

8. Anticipate no profits and provide for all possible losses. This is
essence of which of the following accounting principles:

(a) Dual Aspect Principle (b) Materiality Principle

(c) Consistency Principle (d) Conservatism Principle

9. A bill of  `12,500 drawn by Shyam is accepted by Ram & Shyam
gets its discounted @ 12% p.a. due 3 months hence. The
discounting charges borne by Shyam is :

(a) ` 375 (b) ` 1,500

(c) ` 250 (d) ` 1,000 [1]

10. The cost of the asset is 60000 and depreciated at 12% p.a. using
the written down method, at the end of three years, it will have a
net book value of -

(a) ` 40888.32 (b) ` 43888.90

(c) ` 45322 (d) ` 40000 [1]

11. Unfavorable balance means?

(a) Credit balance in the cash book

(b) Credit balance in Bank statement

(c) Debit balance in cash book

(d) Debit balance in petty cash book [1]
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12. What are the taxes levied on an intra-State Supply?

(a) CGST (b) SGST

(c) CGST and SGST (d) IGST [1]

13. Which of the following item is not included in the Cash Book?

(a) Purchases of ̀  10,000

(b) Sales of ` 5,000

(c) Received cash for Salman ̀  2,000

(d) Credit sales of ` 22,000

14. Disagreement of trial balance includes which errors?

(a) Errors of omission

(b) Wrongly totaling of subsidiary books

(c) Compensating errors

(d) a and c only [1]

15. Sale of goods to Mr. Amir is wrongly debited to Umair A/c(debtor)
instead of Amir A/c(debtor), this is an example?

(a) Error of principle (b) Error of omission

(c) Error of commission (d) Error of original entry [1]

16. Retirement of a bill of exchange means-

(a) Cancellation of bill (b) Premature payment of bill

(c) Discounting of bill (d) Endorsement of bill [1]

17. Choose the correct answer from the options given below:

What will be the value of an asset at the end of fifth year from its
date of purchase, if the asset was purchased for ` 75,000 with
salvage value ` 5,000 at the end of its useful life of 7 vears? The
depreciation would be charged as per Straight Line Method.

(a) ` 26,000 (b) ` 40,000

(c) ` 47,000 (d) ` 75,000 [1]
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18. Show Accounting Equation on the basis of the following
transactions:-

(a) Mr. Ajay started business with cash ̀  80,000, Inventory ̀  50,000
and Machinery ` 5,000.

(b) Purchased furniture for cash ` 4,000 and purchased goods
from Naveed store of ` 5,000

(c) Sold goods to Rashid on credit basis for ` 8,000, costing
` 6,500.

(d) Open a bank account and deposited ` 40,000

(e) Sold goods for cash ` 15,000, which is 20% above cost.

(f) Paid rent and salaries for the month ` 4,000 and wages
outstanding for month ̀  1,000. [3]

OR

Explain the following Accounting Terms

(a) Current Assets

(b) Drawings

(c) Deferred Revenue Expenditure

19. Explain any two of the followings

(a) Going Concern Concept

(b) Accounting Period concept

(c) Duality Principle [3]

OR

Explain four limitations of Financial Accounting. [4]

20. Journalise the following transactions in the books of Harpreet Bros.

(a) Goods worth ̀  2,000 were used by the proprietor.

(b) Charge depreciation @ 10% p.a for two month on machine
costing ` 30,000.

(c) Provide interest on capital of ̀  1,50,000 at 6% p.a. for 9 months.

(d) Rahul become insolvent, who owed is ̀  2,000 a final dividend
of 60 paise in a rupee is received from his estate. [4]
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21. From the following particulars prepare a bank reconciliation
statement showing the balance as per cash book on December
31, 2018.

(a) Two cheques of ` 2,000 and ` 5,000 were paid into bank in
October, 2018 but were not credited by the bank in the month
of December.

(b) A cheque of ` 800 which was received from a customer was
entered in the bank column of the cash book in December
2016 but was omitted to be banked in December, 2018.

(c) Cheques for ̀  10,000 were issued into bank in November 2016
but not credited by the bank on December 31, 2018.

(d) Interest on investment ̀  1,000 collected by bank appeared in
the passbook.

Balance as per Passbook was ` 50,000. [4]

22. Prepare double column cash book from the following transactions
for the year August 2018:

01 Cash in hand ` 17,500

02 Cash at bank ` 5,000

03 Purchased goods for cash ` 3,000

05 Received cheque from Naresh ` 10,000

08 Sold goods for cash  7,000

10 Naresh’s cheque deposited into bank

12 Purchased goods and paid by cheque ` 20,000

15 Paid establishment expenses through bank ` 1,000

18 Cash sales ` 7,000

20 Deposited into bank ` 10,000

24 Paid trade expenses ` 500

27 Received commission by cheque ` 6,000

29 Paid Rent ` 2,000

30 Withdrew cash for personal use ` 1,200

31 Salary paid ` 6,000
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OR

Enter the following transactions in purchases book of Rajendra
Electric Store, Delhi

2018

June 3 Purchased on credit from Rama Electric Store,
Faridabad.

200 Tubelights @  50 each

50 table fans @  600 each

20 Desert Coollers @  2000 each

Trade discount 15%

June 12        Purchased from Newlights Traders, New Delhi for cash

40 Doz. Bulb @  100 per Doz.

40 celling Fans @  1200 each

10 room coolers @ 1500 each

Trade Discount 10%

June 20 Purchased from Litstar ind. On credit

2 Doz. Murcury Bulb @  50 each

1 Doz. Hologen Bulb @  100 each

50 Doz. Bulb @  120 per Doz.

100 Box jagmag Bulb @  50 per box

Trade discount 20% Packing [6]

23. The following balances appear in the books of Crystal Ltd, on April
01, 2018 Machinery account on ` 15,00,000 Provision for
depreciation account ̀  5,50,000 On April 01, 2018 a machinery ich
was purchased on April 01, 2015 for ` 2,00,000 was sold for
` 75,000. A new machine was purchased on Oct 01, 2018 for
` 6,00,000. Depreciation is provided on machinery at 20% p.a. on
Straight line method and books are closed on March 31 every year.
Prepare the machinery account and provision for depreciation
account for the year ending March 31, 2018.

OR
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Vinod Ltd., purchased a Plant on 1st April, 2015 for ` 15,000. It
purchased another plant on 1st October, 2015 costing ` 20,000
and on 1st July, 2006 costing ` 30,000. On 1st January, 2017 the
Plant purchased on 1st April, 2015 became useless and was sold
for ` 2,000. Show Plant Account charging 10% p.a. depreciation
by fixed instalment method for three years. The plant purchased on
1st October, 2005 was sold for ` 8,000 on 1st January, 2008.
Accounts of the company are closed on 31st March each year.

[6]

24. Pass journal entries in the books of A.

A sold goods to B for ̀  10,000 on December 10, 2018 and drew a
bill for the same amount payable after 3 months. The bill was
accepted by B which was later discounted for ` 9,500 by A on
January 02, 2019. On the due date bill was dishonoured. B paid
` 4,200 immediately including ` 200 as interest and accepted a
new bill for ` 6,000. The new bill was endorsed by A to C, one of
his creditor for ` 6,000. The new bill was duly met by B.

Name the process of transferring entries from the journal to their
respective accounts in the ledger. [8]

Part B

25. When closing stock is given in trial balance, where it will be recorded:

(a) Trading account only

(b) Balance sheet only

(c) Owner’s equity only

(d) Both Trading account and Balance sheet [1]

26. If opening capital is ̀  60,000, drawings ̀  5,000, capital introduced
during the period ` 10,000, closing capital ` 90,000. The value of
profit earned during the period will be :

(a) ` 20,000 (b) ` 25,000

(c) ` 30,000 (d)  40,000 [1]
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27. Which of the following is not the type of Accounting software?

(i) Readymade Software

(ii) Tailor-made Software

(iii) Human-made Software

(iv) Customised Software [1]

28. Distinguish between a manual and Computerised Accounting
System. [3]

29. From the following balances extracted from the books of M/s Ahuja
and Nanda. Calculate the amount of:

(a) Cost of goods available for sale (b) Gross Profit

Opening stock 25,000, Credit purchases 7,50,000, Cash purchases
3,00,000, Credit sales 12,00,000, Cash sales 4,00,000, Wages
1,00,000, Salaries 1,40,000, Closing stock 30,000, Sales
return 50,000, Purchases return 10,000. [4]

OR

State with reason, which of the following expenditure is Capital
Expenditure, Revenue Expenditure or Deferred Revenue
Expenditure:-

(i) Expenditure on installation of a New Machinery.

(ii) Repair expenditure on repair of truck.

(iii) Wages paid for construction of a building

(iv) Huge amount spent on distribution of free samples for publicity.

30. “A computer system is capable of performing many things”. Explain
any four capabilities of a computer system [4]

(OR)

What is Accounting Information System (AIS)? List any four features
of good Accounting Information System.

31. From the following information, prepare the bills receivable account
and total debtors account for the year ended March 31, 2019.
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Opening balance of debtors 1,80,000

Opening balance of bills receivable 55,000

Cash sales made during the year 95,000

Credit sales made during the year 14,50,000

Return inwards 78,000

Cash received from debtors 10,25,000

Discount allowed to debtors 55,000

Bills receivable endorsed to creditors 60,000

Cash received (bills matured) 80,500

Bad Debts 10,000

Closing balance of bills receivable on March 31, 2019 ` 75,500

OR

State Difference between

(i) Statement of Affairs and Balance Sheet (any three).

(ii) Single entry System and Double Entry System. (any three) [6]

32. From the following Trial Balance of M/s. Vinod and Sons as on 31st

March 2019, prepare Trading and Profit & Loss Account and
Balance Sheet. [8]

Particulars   (`) Particulars   (`)

Office expenses 300 Stock (opening) 9,000

Selling expenses 11,100 Plant & Machinery (1.4.2018) 20,000

General expenses 1,000 Plant & Machinery 5,000

(addition 1.10.2018)

Sundry debtors 20,600 Drawings 6,000

Furniture and Fixtures 5,000 Capital 75,000

Return inwards 13,000 Reserve for doubtful debts 800

Printing and stationery 400 Rent for Premises Sublet 1,600

Rent, Rates and taxes 4,600 Insurance charges 700

Sundry creditors 15,000 Administrative expenses 11,000

Sales 1,31,000 Cash in hand 8,500

Return outwards 1,000 Cash at Bank 18,200

Purchases 90,000



Adjustments:

(i) Stock in hand at the end ̀  14,000.

(ii) Write off ̀  600 as bad debts.

(iii) Create 5% provision for bad and doubtful debts.

(iv) Depreciate furniture and fixtures at 5% p.a. and Plant &
Machinery at 20% p.a

(v) Insurance prepaid was ` 100.

(vi) A fire occurred in the godown and stock of the value of ̀  5,000
was destroyed. It was insured and the insurance company
admitted full claim.

(OR)

Explain Single Entry System of Accounting and its features.
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