




























































































































































































































































































































































































































































































































































































Documents used in an Import Transaction

1)

2)

3)

4)

5)

6)

7)

Proforma Invoice : A proforma invoice is a document that
contains details as to the quality, grade, design, size, weight
& price of the export product & the terms & conditions on
which their export will take place.

Import order or Indent : It is a document in which the
importer orders for supply of requisite goods to the supplier.
The order containing the information such as quantity &
quality of goods, price, method of forwarding the goods,
nature of packing, mode of payment etc.

Shipment advice : The exporter sends shipment advice to
the importer for informing him that the shipment of goods
has been made. It contains invoice number bill of
lading/airways bill number & date, name of the vessel with
date, the port of export, description of goods & quality & the
date of sailing of the vessel.

Bill of Lading: Itis prepared & signed by the master of the
ship acknowledging the receipt of goods on board, it
contains terms & conditions on which the goods are to be
taken to the port of destination.

Bill of entry : It is a form supplied by the customs office to
the importer who filled it at the time of receiving the goods. It
has to be in triplicate & is to be submitted to the customs
office. It contains information such as name & address of the
importer, name of the ship, number of packages, of marks
on the packages, description of goods, quantity and value of
goods, name and address of the exporter, port of
destination and custom duty payable.

Letter of Credit : It is document that contains a guarantee
from the importer's bank to the exporter's bank that it is
undertaking to honour the payment upto a certain amount of
the bills issued by the exporter for export of the goods to the
importer.

Bills of exchange : Explained earlier.
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FOREIGN TRADE PROMOTION MEASURES & SCHEMES

Duty Drawback Scheme:- Goods meant for exports are not
subjected to payment of various excise and custom duties. Any
such duties paid are refunded to exporters on production of proof
of exports of these goods to the concerned authorities such
refunds are called duty drawback.

-_—

2, Export manufacturing under BOND Scheme :- Under this
facility firm can produce goods without payment of exercise and
other duties. The firm can avail this facility after giving an
undertaking (i.e. bond) that they are manufacturing goods for
export purposes.

3. Exemption from payment of sales Taxes:- Goods meant for
export purpose are not subject to sales tax. Income derived from
export operations had been exempt from payment of income tax
for a long period, but now this exemption in only available to
100%. Export oriented units and units set up in Export
Processing Zones/Special Economic Zones for selected years.

4. Advance Licence Scheme:- It is a scheme under which an
exporter is allowed duty free required for the manufacture of
export goods. The firms exporting intermittently can also obtain
these licenses against specific export orders.

5. Export Processing Zones:- They are industrial estate which
from enclaves from the Domestic Tariff Areas. These are usually
situated near seaports or airports. They are intended to provide
an internationally competitive duty free environment for export
production at low cost.

In addition to the above there are other measures such as
availability of export finance, Export promotion, Capital goods
scheme etc. that are used for foreign trade promotion.

ORGANIZATIONAL SUPPORT
World Trade Organisation (WTO)

It Came into existence on 1st January 1995. The headquarters of
WTO is situated at Geneva, Switzerland. It is a permanent organization
created by an international treaty rectified by the Governments and
legislatures of member states.

It is concerned with solving trade problems between countries
and providing a forum for multilateral trade negotiations.
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Objectives of WTO

1.

To reduce the trade tariffs and barriers impored by different
countries in the smooth flow of international trade.

To improve the standard of living, create employment, increase
income and effective demand and facilitate higher production
and trade.

To maintain sustainable development by optionally using world's
resources.

To promote an integrated, more viable and durable trading
system among nations.

Role/Functions of WTO

1.
2.

10.

Toremove barriers of International trade.

To Act as a dispute settlement body by settling trade related
disputes among member nations.

To ensure that all the rules and regulations prescribed in the Act
are duly followed by the member countries for settling of their
disputes.

Laying Down a commonly accepted code of conduct for
international trade aiming at reducing tariff and non-tariff barriers
ininternational trade.

To consult other agencies to bring better understanding
cooperation in global economic policy making.

Providing technical assistance and guidance related to
management of foreign trade and fiscal policy to its member
nations.

Taking special steps for the development of the poorest nations.

Reviewing trade related economic policies of member countries
with the help of its Trade Policy Review Body.

Co-operating with IMF and World bank and its associates for
establishing co-ordination in global trade policy making.

Acting as forum for trade liberalization.

207 Xl — Business Studies



Problems of International Trade

The main problems of international trade are:-

1.

Language difference:- When a trader of one country deals with
the trader of another country it becomes difficult for both them to
understand each other because of their Language difference.

More Risk:- The quantum of risk is higher in foreign trade as
compared to Internet trade.

Government Control for import and export procedure various
licences are taken and various pieces of information are to be
submitted. Moreover the procedure of import and export is quite
complex.

Difference in laws:- the rules related to export and import are
different in each country. So, there is always some doubt in the
mind of a trader regarding payment and other terms of business.

Difficulty in payment:- Each country has a different currency.
Due to ths, businessman face a lot of problem while paying and
receiving money.

Lack of information about foreign trader:- It is difficult to find
out details about financial position and business dealings of any
businessman sitting at some far off place.

Objective Type Questions/MCQs (1 marks)

1.

In which of the following modes of entry, does the domestic
manufacturer give the right to use intellectual property, such as
patent and trademark to a manufacturer in a foreign country for a
fee:

(a) Licensing (b) Contract manufacturing
(c) Jointventure (d) Public Private Partnership

When two or more firms come together to create a new business
entity that is legally separate and distinct from its parents it is
known as:

(a) Contractmanufacturing (b) Franchising
(c) Jointventure (d) Licensing
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Which of the following is not an advantage of exporting?
(a) Easierway toenterintointernational markets

(b) Comparatively lowerrisks

(c) Limited presence inforeign markets

(d) Lessinvestmentrequirements

Which one of the following modes of entry permits the greatest
degree of control over overseas operations?

(a) Licensing/franchising (b) Wholly owned subsidiary
(c) Contractmanufacturing (d) Jointventure

Which one of the following is not amongst India’s major export
items?

(a) Textilesand garments (b) Gemsandjewellery
(c) Oiland petroleum products(d) Basmatirice

Which one of the following is not amongst India’s major import
items?

(a) Ayurvedic medicines

(b) Oiland Petroleum products
(c) Pearlsand precious stones
(d) Jointventure

Which of the following documents are not required for obtaining
an exportlicence?

(a) IEC number (b) Letterof credit

(c) Registration-cum- (d) Bank account number
membership certificate

Which of the following documents is not required in connection
with animport transaction?

(a) Billoflading (b) Shipping bill
(c) Certificate of origin (d) Shipmentadvice

Which of the following do not form part of duty drawback
scheme?

(a) Refundofexciseduties (b) Refund ofcustomsduties
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10.

11.

12.

13.

14.

15.

16.

(c) Refundofexportduties (d) Refund of income dock
charges at the port of shipment

Which one of the following is not a part of export documents?
(a) Commercial invoice (b) Certificate of origin
(c) Billofentry (d) Mate’sreceipt

Areceipt issued by the commanding officer of the ship when the
cargoisloaded on the ship is known as:

(a) Shippingreceipt (b) Wholly owned subsidiary
(c) Cargoreceipt (d) Charterreceipt

Which of the following document is prepared by the exporter and
includes details of the cargo in terms of the shipper’s name, the

number of packages, the shipping bill, prot of destination and
name of the vehicle carrying the cargo?

(a) Shipping bill (b) Packaginglist
(c) Mate’sreceipt (d) Billofexchange

The document containing the guarantee of a bank of honour
drafts drawn onitby an exporteris:

(a) Letterofhypothecation (b) Letterof credit

(c) Billoflading (d) Billofexchange
TRIP is one of the WTO agreements that deal with:
(a) Tradeinagriculture (b) Tradeinservices

(c) Trade related investment (d) None of these
measures

Why is would called a global village now-a-days?

[Hint: Business in presents days is no longer restricted to
boundaries of domestic country]

is asuccessorto GATT.
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17.

18.

19.

Match the following
(@) Mate’sReceipt () The certificate specifies origin of

goods exported
(b) Certificate (i) This is prepared by shipping
of Origin company to acknowledge the

receipt of goods on ship and
gives an undertaking to carry
them to port of destination

(c) Bill of Lading (iif) It is issued by Captain of the ship
to exporter after cargo is loaded

(d) Import General (iv) Imported goods are unloaded
Manifest from the carrier based on it

In which of the following modes of entry, does the domestic
manufacturer give the right to use intellectual property, such as
patent & trademark to a manufacturer in a foreign country for a
fee:

(a) Licencing (b) Contract manufacturing
(c) Jointventure (d) Public Private Partnership

Which of the following modes of entry permits the greater degree
of control over overseas operations?

(a) Licencing/franchising (b) Wholly owned subsidiary
(c) Jointventure (d) Contract manufacturing

VERY SHORT QUESTIONS (CARRYING | MARK EACH)

Q.1

Q.2
Q.3
Q.4
Q5

Q.6
Q.7
Q.8

Whatis international business?

State two types of foreign Investment.

Listtwo modes of entry into international business.
What s contract Manufacturing?

Who s franchiser?

Whatis indent?

Name any two export documents related to payment.

Whatis proforma Invoice?
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Q.9
Q.10
Q.11

Q.12
Q.13
Q.14
Q.15

Q.16

Q.17
Q.18
Q.19

Q.20
Q.21

Q.22

Write the full form of SEZ.
Name two International Trade Institutions.

Name the document containing guarantee of a bank to honour
drafts drawn onit by an exporter's bank.

Why there is a need for pre-shipmentinspection?
What s the significance of bill of entry?
Give one point of difference between licencing and franchising.

Identify the mode of entry into an international business when an
Indian Company acquires interest in an existing foreign
company.

XYZ Co. (USA) acquires another Co. R. Ltd. situated at Geneva
by investing 100% in its equity. What will be the R. Ltd. Co.
called?

Write the full form of FDI?
Whois C&F agent?

Robin and Mayank are exporters Robin exports fruits &
vegetables whereas Mayank provides shipping services. What
is the different the trades carried out by Robin & Mayank.

Whatis Global sourcing for Production ?

Raman is a shoe manufactures. He wants to export his products.
Tell any one benefit nation received from his international
business.

Amar wants to make foreign investment Advises him any one
means of foreign investment.

SHORT ANSWER QUESTIONS
(CARRYING 3/4 MARKS EACH)

Q.1
Q.2
Q.3

Give difference between Internal trade and International trade.
Briefly explain the modes of entry into international business.

Whatis joint venture?
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Q.4

Q.6

Q.7
Q.8

Q.9.
Q.10

Q.11

Q.12

Q.13

Q.14

Whatis Bill of Landing? How is it different from Bill of Entry? Q.S.
What are the objectives of WTO?

China is a major producer of electronic goods at very low cost as
compared to India. Discuss the benefits that India will derive if it
enters into atrade agreement with China for electronic goods.

Listthe codal formalities to obtain IEC No.

Enumerate the complexities involved in international business.
(atleast4 points)

Listthe formalities involved in getting an exportlicence.

Explain the following documents used in International trade:-

() Mate's Receipt.

(i) Letterofcredit

(iii) ShippingBill

(iv) Certificate of origin

Mr. Raj Ordered some mobile phones from South Korean Co. In
the order he gave details of the quantity of goods, their type,
price and all other required things related to it. His brother Mr.
Rampal also ordered the same to a Japanese company. But in

the order he did not give the account of all things related to the
import of goods.

State what do we call the order in the language of foreign
business. What shall we call the order placed by Mr. Raj & Mr.
Rampalin the language of foreign business

[Hint :- Types of order]

International business is a compulsion to beat the odd
distribution of national resources' comment.

[Hint; Benefit of international business]

Which is the most appropriate and secure method of payment
adopted to settle international transactions. Why do exporters
demand this letter from the importers explain ?

It was decided in the 'Bretton Woods Conference' to set up
International Trade Organisation (ITO) to promote and facilitate
international trade among the member countries. The idea could

213 Xl — Business Studies



Q.2

Q.3

Q.4

Q.5

Q.6

not succeed. The participants of the conference made some
arrangements known as GATT and at last they were able to form
an organisation on the same proposal of ITO.

(a) Name the organisation so formed.

(b) Whatdoes GATT stand for.

(c) Why could the proposal not materialize earlier?

(d) What values should be kept in mind while making
international trade regulations?

LONG QUESTIONS (CARRYING 5/6 MARKS EACH)

Explain the benefits of International business (i) to Nations (ii) to
firms.

Explain the documents used in export procedure.
Or

S. Ltd. is exporting garments to Indonesia. Which documents will
be used in this procedure by S. Ltd.

You are planning to import laptops from USA. Describe the
procedure in importing them.

You are a manufacturer of Shirts. You are planning to export these
shirts to Uganda (Africa) what are the difficulties you might face in
exporting them. (Hint * difficulties of international trade)

RIPPLES Industries has received an export order of 5000 kids
jeans from Wol Mart USA. What export procedure you will follow
to execute this export order?

Identify the documents highlighted in the following statements:-

(i) This document is issued by the commanding officer of the
ship to the exporter after cargo is loaded on the ship.

(i) This document is prepared by shipping company to
acknowledge the receipt of goods on ship and gives an
undertaking to carry them to port of destination.

(iii) This document is the most appropriate and secure method of
payment to settle international transactions.

(iv) On the basis of this document, custom's office grants
permission for the export.
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Q.7

Q.8
Q.9

(v) This document in prepared by the importer and it shows the
details of goods imported

(vi) On the basis of this document imported goods are unloaded
from the carrier. (import manifest)

Mr. Manchanda is a business man in Gurgoan he manufactures
scooters. His son after doing an MBA in USA returns to India and
suggests that they should set up a fully owned factory in Bangkok
for supplying to customers in South East Area and Middle East.
Mr. Manchanda however does not agree to his proposal and
wants to set his unit in South India. They are having a debate in
this. With whom do you agree? Give reasons for support of your
answer.

Or
In your opinion what are their points of difference.
Whatis the role or functions of WTO?

"ABC Ltd." produces kids wear. The company think of selling its
goods in U.K. But the weaker side of the company is that its
marketing side is weak but the production side is strong. 'ABC
Ltd. met a U.K. based company 'D Ltd.' whose marketing side is
very strong. Both the companies has an agreement made
between themselves that the company of first country will
manufacture goods an send them to D Ltd. The job of selling
goods will be done by D Ltd. What do we call this type of business
agreement ? Write briefly its meaning and any of its four merits.
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Business Study

Practice Paper (Unsolved) M.M. = 80
Class 11 M.T. =3 hrs.
Q. 1 State the meaning of Hindi (1)
Q.2 Nipun is shareholder in Krishna Ltd. holding 500 shares of
¥ 50 each on which he has already paid ¥ 44 per share. What
will be his liability in the event of Krishna Ltd. failure to pay
debt? (1)
Q.3 Which type of function of banks is 'Accepting deposit'? (1)
(a) Primary function (b) Secondary function
(c) Social function (d) None of the above
Q. What do you mean by social responsibility of business? (1)
Q. Differentiate between Equity share and Preference share on
the basis of rate of divided. (1)
Q. State the meaning of Angel investment (1)
Q. Neha, an exporter, entered into a contract for rent of the
whole ship to export goods with shipping company. Name the
contract entered by Neha. (1)
Q.8 Differentiate between shares and debentures on the basis of
return. (1)
Q.9 Jasvinder Singh has a shop of ladies suits in Chandni Chowk,
Delhi. He directly take the stock from the manufacturer, Rati
Ram and sells to multiple ladies like Vimla who sell them
further to the ultimate customers based on his work Jasvinder
is a retailer. True/False. (1)
Q. 10.  Mention the name of the store in which there are a number
of departments in the same building selling different types of
commodities. (1)
Q. 1.  BATAs which type of trader? (1)
(a) Chain store (b) Departmental store
(c) Super market (d) None of the above
Q.12. What do you mean by crowd funding? (1)
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Rainbow Ltd. (USA) acquires another company, Milk Food
Ltd. of India by investing 100% in its equity. What will Milk

Food Ltd. be called? (1)
Maruti Suzuki is which form of mode of entry in International
business? (1)
(a) Contract manufacturing  (b) Licensing

(c) Franchising (d) Joint venture

"Monika, a cashier in a private bank pilferaged cash which led
to huge losses for the company.”

Which type of business risk is being referred above? (1)

Keshav gets his car insured for ¥ 12,00,000 with insurer A and for
% 16,00,000 with insurer B. In an accident, the car was damaged.
He claimed for a compensation of ¥ 2,80,000 (total loss) from
both the companies. Can he do that?

Name the relevant principle of insurance applicable in above
case. (1)

You go to a Bank for opening a saving account. The manager
gives you a better option than saving account. In this account,
the excess amount exceeding a certain limit, gets automatically
transferred into the fixed deposit. The interest earned is more
than saving account. This account serves the purpose of both the
saving account and fixed deposit. Name the type of bank account
opened and discussed. (1)

Hira jewellers does retail business of jewellery at very large
scale. The firm has to pay a lot of attention to advertisement.
The owners of the firm are aware that if they spend more time on
advertisement, some other important activities are left pending.
One of the partners suggested that ' if the job of advertisement is
handed over to some Advertising Company, they will be relieved
of this important activity. By doing so, they will get benefit of
specialisation and their expenditure on this activity will be less
also. The firm implemented this and got positive results. Identify
the emerging mode of business discussed here. (1)

A local shoes maker company used the logo and name of an
established brand (Reebok) on its shoes and was able to sell
them at a high price. Is his act ethical? Give reason in support
of your answer? (1)
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Q. 20.

Q. 21.

Q. 22.

Q. 23.

Q. 24.

Q. 25.

Q. 26.

Q. 27.

Which of these is not an economic activity? (1)
(a) Clerical work in a bank (b) Teaching in Govt. school
(c) Cooking by a housewife (d) Car production

"Business should operate on the basis of those principles
which are considered desirable by the society". Explain. (3)

"Now we are capable of reaching the users of internet all over
the world simply by opening a shop on the internet. The internet
users can order for the goods, receive their delivery and make
their payment while sitting at their home on the internet." State

any three risks associated with e-business. (3)
"Both departmental store and multiple shops are large scale retail
establishment yet they are different." Explain. (3)
Explain any three features of Public Private Partnership

OR
Explain any three features of Joint Stock Venture (3)

Yogita is a chartered accountant. She runs her firm from Laxmi
Nagar, Delhi. After running her firm for four years, she feels that
she should get her business registered in a way that she can
reduce herself from the fear of unlimited liability. But at the same
time she does not want anyone else to be part of decision-making
in her business. (3)
(i) Name the form of business organisation to be form by
Yogita.
(i) State any two features of the form of business organisation
identified in part (i) above

"Incentives have been provided by the Government for
industries in backward and hilly areas." Describe any four
such incentives. (4)

OR

What steps have been taken by the government for the
promotion of small industrial units? Explain.

Harish has recently done a cookery course after completing
his graduation. He decides to open his own food outlet. After
analysing various options, he decides to cook and sell South
Indian food. he has a capital of ¥ 4,00,000 and will take a loan
of ¥ 7,00,000.
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Q. 28.

Q. 29.

Q. 30.

Q. 31.

Q. 32.

Based on the above para, identify, quoting the lines, two
factors that Harish has considered for starting the business.
Also explain other three factors that need to be considered.(4)

"It is necessary for the business firms to take suitable steps for
the safety of environment."

Do you agree with the above staement? Give reason in
support of your answer and describe the need of environment
conservation. 4)

Explain GDRS & ADRS as a source of International finance (5)
OR

This source of finance is regulated by the Reserve Bank of
India and can not exceed 25% of share capital and reserves.
(i) Identify the source of finance on the basis of above information
(ii) Describe any two merits and two demerits of it.

It is a public sector enterprises in which Govt. of India held 65%
of paid up share capital and it is registered as per Company Act,
2013. It deals in manufacturing of fertilizer. (5)
(i) Which type of public sector enterprise is discussed above?
(if) Write any two characteristics of such organisation.

(iii) Write any two limitations of such organisation.

Sanjay LTd. wants to export TVs to Singapore. Explain any
five documents which will be used in this procedure by Sanjay
Ltd. (5)

Kavya Private Ltd. was established in the year 2012 by

seven friends. As business of the company has increased, its

management is now planning to convert it into another form of

business to raise fund from the public. (6)

(i) Name the form of business Kaya Ltd. is planning to adopt.

(i) Give any four differences between old and new form of
business.

OR
Identify the documents described below and differentiate
between them on any four basis:

(i) No company can be registered without it.

(ii) It defines the duties rights and powers of the officers and
board of directors.
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Q. 33.

Q. 34.

State the meaning of the Intellectual property rights and
Enterpreneurship. Also explain the relation between them. (6)

What do you mean by World Trade Organisation? Describe the
role of WTO in removing the barriers of international trade. (6)

OR

"International business plays an important role to face the
challenge of unequal distribution of natural resources." Do
you agree with the above statement. Give reason in support of
your answer.
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10.
11.
12.

13.
14.
15.
16.
17.
18.
19.
20.
21.

Answer Key

Hundi was an instrument of exchange which was used in
Indian Sub-continent in ancient time.

500%6 =% 3000
Primary function

It relates to voluntary efforts made on the part of businessman
to contribute to social well being.

Rate of diffident on equity shares — not fixed
Rate of diffident on preference shares — fixed

It is investment made by rich people with surplus cash and
having interest in development of startup.

Charter party

Return on shares — diffident
Return on debentures — interest
False

Departmental store

Chain store

Under this fund, money is collected from a large number of
people through the medium of internet by giving detailed
information of startup.

100% wholly occupied subsidiary

Joint venture

Human causes

No, principle of contribution

Multi-option Deposit Account

Business Process Outsourcing

This is unethical as the business being done is illegal
Cooking by a house wife

Business should operate on the basis of moral values/
standards/principles called business ethics. Ethics defines
what is right and what is wrong. Follow of business ethics is
necessary for the protection of interest of all stakeholders.
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22.

23.

24.

25.

26.

Risk associated with e-business:

1. Transaction risk

2. Fraudulent practice

3. Storage and transmission risk

(Or any other correct risk with explanation)

Differentiate between department store and multiple shops as
follows:

Departmental Store Multiple Store
1. |ltis located at a central place | It is located in popular
localities
2. | It provides different types of [ It provides unique/single
products product

3. | It provides all facilities such | It does not provide such kind
as restaurant, rest rooms, | of facilities
etc.

(Or any other correct differences)

Features of PPP:
1. Facilities partnership between public sector and private
sector
2. Pertaining high priority project
3. Useful in public welfare projects like Delhi Metro Railway
Corporation.
4. Sharing revenue
5. Suitable for big project
(any three with explanation)

OR
Any three features of joint venture.

One person company (1+2=3)
(any two features)

(i) Establishment of National Small Industries Corporation
(NSIC)

(ii) Establishment of District Industries Centre

(iii) Other Govt. incentives to Hilly Backward and Rural Areas
(With explanation)
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27.

28.

29.

OR
1. Tax Holidays
2. Power, Land, Water, etc. at Concessional Rates
3. Abolition of Octoroi
4. Protective measures
5. Marketing Assistance

6. Finance
(any four with explanation)

1. Nature of work
Line quoted — He decide to open his own foot outlet

2. Capital contribution

Line quoted — He has a capital of ¥ 4,00,000 and will take a
loan of ¥ 7,00,000

Other factors :

3. Location

4. Scale of business/risk
5. Degree of control

6. Management ability
(or any other correct factors)

Yes, | am agree with the above statement because industries
inject harmful substances into the environment during
production.

Need for environment protection:

1. To ensure healthy life

2. To ensure safety

3. Economic losses reduction

4. Improved public image

(any three with explanation)

Global Depository Receipts: When the local currency shares of
a company are delivered to the depository bank, which issues
depository receipt against shares, these receipts denominated
in US toll or are called GDRs. It can be listed and traded on a

stock exchange of any foreign country other than America. It
is a negotiable instrument and can be converted into shares.

American Depository Receipts — The depository receipts
issued by a company in the USA are known as American
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30.

31.

Depository Receipts. ADRs are bought and sold in American
markets, like regular stocks. It is similar to GDR except that it
can be issued only to American citizens and can be listed and
traded on a stock exchange of USA.

OR
Public Deposits

Merits:

a. No charge on assets
b.Tax saving

c. Simple procedure

d. Control not diluted

(any two with explanation)

Demerits:

a. For short-term finance

b. Limited fund

c. Not suitable for new company
(any two with explanation)

Government company

Features

a. Govt. has minimum 51% of paid-up capital

b. It is managed by board of directors selected by government
and other shareholder

(or any other features)

Limitations

a. If suffers from interferences & politicians

b. It evaded constitutional responsibility which a company

financed by the governments should have, as it is not directly

answerable to parliaments.

(i) Certificate of origin
(il) Shipping bill

(iii) Mates receipt

(iv) Bill of Landing

(v) Letter of credit

(or any other appropriate documents)
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32.

33.

Basis Private company Public company
1. | Name It has to write It has to write only
private limited after | limited after its name
its name
2. | Number of | As per company Act | Minimum — 7
members 2013 Maximum — No limit
Minimum — 2
Maximum — 200
3. | No. of Minimum — 2 Minimum — 3
directros
4. | Invitation to | Private Company Public compnay
public can't invite public for | can invite public for
issuing shares and | issuing its share and
debentures debentures

(Or any other correct differences)
OR

(i) Memorandum of Association
(i) Article of Association
Difference between them as follows:

Basis Memorandum of Article of Association
Association
1. It defines the objectives | It defines the rules for
of the company attaining the objected
mentioned in MoA
2. | Position | Very important/ Subsidiary document
necessary document

Intellectual property rights — It refers to the creativity of a
person. It is the legally recognised excessive rights given to
the creator of their creation like invention, art work, musical,
literary, symbols, names, designs, image, discoveries, etc.

Entrepreneurship — It is set of all activities performed by an
entrepreneur to translate to business ideas into desired
monetary results.

IPR is an asset for innovative entrepreneurship in the following
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way:
1. Innovative potential got market value

2. Upcoming entrepreneur can make their name and place in
the market with IPR.

3. IPR give the entrepreneur property right of intangible asset.
(or any other correct relations)
Yes, | agree with the above statement.

Manufacturing and trading beyond the geographical
boundaries of a country is known as international business.
Unequal distribution of natural resources and differences in
the productivity level of the countries make them incapable of
producing every good of their requirement. So international
business plays an important role to face the challenges of
unequal distribution of natural resources in the form of import
and export of goods and services. It helps the nation and firms
in many ways.

(or other correct explanation)
OR

World Trade Organisation came into existence on Ist Jan.
1995 with the objective of solving problems between countries
and providing a forum for multilateral trade negotiations.

Role of WTO:

1. Toactas adispute settlement body by setting trade related
disputes among nations.

2. To ensure that all the rules and regulations prescribed
in the Act are duly followed by the member countries for
setting of their disputes.

3. Laying down a commonly accepted code of conduct for
international trade aiming at reducing tariff and non-tariff
barriers in international trade.

4. To consult other agencies to bring better understanding
cooperation in global economic policy making.

5. Providing technical assistance and guidance related
to management of foreign trade and fiscal policy to its
member nations
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Practice Paper (Unsolved) M.M. = 80
Class 11 M.T. =3 hrs.

Q1.

Q.7.

Ramajun has posted his savings of ¥ 15 lakh and bought
machinery for making hand bags from it. Under what category
of small scale enterprise will you classify his business (1)
(a) Manufacturing small enterprise

(b) Manufacturing micro enterprise

(c) Service micro enterprise

(d) Manufacturing medium enterprise

The scheme of 'Performance and Credit Rating' of small
business is being implemented by which government

institute? (1)
(a) NSIC (b) DIC
(c) Both of them (d) None of them

Which is the term used in trade documents to say that mistakes
and things that have been forgotten should be taken into
account? (1)

Laxmi puts her stall of clips, hair bands every Saturday in
the nearby Saturday market. What type of itherant retailer is

she? (1)
(a) Peddler (b) Cheap Jack

(c) Street trader (d) Market trader

Pizza Hut has used which mode of entry in our country? (1)
(a) Joint venture (b) Licensing

(c) Franchising (d) Contract manufacturing
Formation of consumer's forum and pressure groups is an
example of — (1)
(a) B2B Commerce (b) B2C Commerce

(c) C2C Commerce (d) C2B Commerce

Arihant Shipping Ltd. has given Global Logic Pvt. Ltd. an
acceptance to carry their stock of readymade garments to

Japan. What is this document called? (1)
(a) Shipping bill (b) Bill of lading
(c) Mate's receipt (d) Marine Insurance Policy
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Q. 12.

Q. 13.

Q. 14.

Q. 15.

Q. 16.

Q. 17.

Vidhi usually comes late at night. She is worried to carry cash
as she has to purchase household things on the way. So,
suggest how she can avoid carrying cash. (1)

A person gets his house (worth ¥ 12,00, 000) insured from
three insurance companies, A: T 2,00,000; B: ¥ 4,00,000; C:
'6,00,000. At the time of incurrence of loss, the compensation
will be paid by insurance companies in the ratio of 1:2:3. This
is the case of which principle of insurance? (1)

Carbon monoxide emitted by automobiles directly contributes
to (1)
(a) Water Pollution (b) Noise Pollution

(c) Land Pollution (d) All of these

The owners of Gupta & Gupta Pvt. Ltd. are taking special
interest in getting plants planted around their factory. Also,
they dump the waste water of their factory only after passing
through the 'Effluent Treatement Plant'. Identify the social

responsibility fullfilled by the company. (1)
e-Business includes (1)
(a) e-Commerce (b) Production

(c) Product development (d) All of the above

Which of the following is not included in 'Auxiliary to Trade'(1)
(a) Animal husbandry (b) Insurance

(c) Transport (d) Warehousing

Capital is required in — (1)
(a) Profession (b) Employment

(c) Business (d) Non-economic Activity
ICD's are issued by (1)
(a) Bank (b) RBI

(c) One company to another (d) SIDBI

Which of the following is fixed capital? (1)
(a) Equity share (b) Debenture

(c) Public deposit (d) Retained earning

LIC is an example of — (1)

(a) Departmental Activity (b) Statutory Corporation
(c) Government Company (d) Private Company
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. 18.

.19.

. 20.
.21,
. 22.

. 23.

.24,

. 25.

. 26.

Which of the following is related to a specific Ministry? (1)

(a) Indian Railways (b) FCI

(c) Coal India (d) BHEL

What is the minimum number of members in a public
company? (1)

What is Sole Proprietorship? 1)

(
Write any three importance of IPR for an entrepreneur. (3)
(

Explain three features of a company 3)

OR

What is partnership deed? What are included in partnership
deed?

Rahul had taken insurance of ¥ 3 lac for his car (worth ¥ 2 lac)

from an insurance company. After 2 month, his car caught fire

and got damaged severely. His car was taken by insurance

company and insurance amount was paid to the Rahul.  (3)

(i) How much amount was given by the insurance company
to Rahul?

(i) According to which principle of insurance did the insurance
company take his damaged car?

The Chief Manager of Surya Ltd., Mr. Mohan takes huge interest
in fulfilling his social responsibilities towards its employees.
Explain how the company is must be fulfilling its commitment
regarding the fulfillment of it's social responsibility. Give any
three points. (3)

Explain (3)
(i) ADR (ii) IDR

William, who is currently running an online service in name
— 'Cab available on rent-labor felt that there was a new
opportunity of providing on-line restaurant food to people of
Delhi. He analyzed the idea in terms of technical, financial
and economic feasibility. Once he found all the aspects to
be satisfactory, he decided to start a company named —
'Lubercats'. He got the name registered with the registrar of
companies and prepared the necessary documents. (3)
(i) Identify and explain the step in formation of a company
highlighted in above case.
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Q. 27.

Q. 28.

Q. 29.

Q. 30.

Q. 31.

Q. 32.

(i) Enumerate the next three steps to be followed after the
completion of the step identified in part (i) above.

Explain (4)
(i) B2B Commerce (i) B2C Commerce

OR
(i) BPO (i) KPO
Explain the role of NSIC in enhancing the role of small scale
enterprises (4)

Ms. Meena is a lecturer in a college. She get ¥ 72,000
p.m. as remuneration. Mr. Kunal is a farmer producing
20 quintals of wheat for his own consumption and 2,000
quintals for sale. Ms. Kirti, a journalist in an agency, teaches
slum children after her office hours. She doesn't charge
anything from them. This gives her psychological and
mental satisfaction. (5)
(i) Teachingin a college by Ms. Meena refers to which type of
human activity.
(if) Production of wheat by Mr. Kunal for his own consumption
refers to which human activity and why?

Urvashi is a village girl who comes to Delhi to visit her
relatives. She goes to a big store with her cousins. The
store is centrally located. She is astonished by the variety of
goods being sold there. The store has restrooms, restaurant
inside it. Her cousins tell her that this store is being operated
by a company. (5)
(a) Identify the type of store Urvashi visited.

(b) Quoting lines from the above para, explain the four features

of the store

Explain any five problems faced in International Trade. (5)
OR

Explain the role of WTO in International Business.

What do you mean by Multinational Companies? (6)
OR

What do you mean by Joint Venture? Explain any five
benefits of it.
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Q. 33.

Q. 33.

Explain the following terms — (6)

(i) Retained earning (i) Public deposit
(iii) Trade credits (iv)ICD's
(v) Preference shares (vi) GDR
OR
Differentiate between Share and Debenture on the basis of
following —
(i) Meaning (i) Nature/status
(iii) Voting right (iv) Return
(v) Management (vi) Convertibility

Shubham Ltd. is a leading manufacturer of toys. His production
capacity is higher than the demand of his toys in domestic
market. So he is planning to export his toys to China. He has
approached you to explain the export procedure. Give him
step by step details of the procedure. (6)
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