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XI – Accountancy60

 April 30 Paid to Vishal, on old creditor ̀ 9,800 & received discount of ̀ 200.

 April 25  Received from Aryan ̀ 19,500 in full settlement.

 April 26 Paid to Khushi  ̀ 29,000 as full & final payment.

 April 27 Deposited into bank ̀  5,000.

Cash Book

CASH BOOK WITH CASH  AND BANK COLUMN

IMPORTANT ENTRIES

 In this case the Cash Book is ruled with two amount columns on either 
side of the cash book namely, "Cash and Bank". Cash columns in such a case 
will record actual cash received in the debit side and payments in the credit 
side. Cheques received should be entered on the debit side of the bank 
column when it deposited in the bank. The payments by cheques should be 
entered on the credit side in bank column and also when cash is withdrawn 
from the bank.

(1)  Contra Entries : These entries affect cash and bank columns both at 
the same time. To indicate contra entry "C" is mentioned in the L.F. 
column of the cash Book. Following two cases result in Contra entries.

Cash Book (with Cash & Bank Column)

 (a) Depositing cash into bank `1,000 / Paid into bank : It will 
increase bank balance, so bank column is debited and cash 
balance will decrease, so cash column is credited. 

Date Particular  L.F.   Amount  Date  

 

Particular  L.F.   Amount  

2021
      

Apr-14
 

By Stationery
    

1,000
 April 01

 
To Balance B/d

    
50,000

 Apr-26
 

By Khushi
    

29,000
 April 11

 
To Sales A/C

    
25,000

 Apr-27
 

By Bank A/C
    

5,000
 April 25

 

To Aryan

    
19,500

 Apr-30

 

By Vishal

    

9,800

 
      Apr-30

 

By Bal. cjd

    
49,700

 
     

94,500

      94,500  Feb. I To Balance b/d 49,700

` `

2021

V.No. V.No.

Debit Credit

Date

2021
April 01

Particulars

To Cash A/C

V.N. L.F. Cash
`

Bank
`

1,000

Date Particulars

By Bank A/C

V.N. L.F. Cash
`

1000

Bank
`

CC 2021
April 01

Debit Credit
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COMPREHENSVIE PROJECT

Situation: On Ist January 2017, Mr. Vipul decided to start a computer
Hardware store and decides to sell various components of computer
Hardware. He purchased a Building for `18,00,000 for this purpose.
Since he had shortage of funds, so he secured a Loan of `6,00,000.

(a) 10% per annum from State Bank of India. This loan was payable in
three equal instalments along with interest due on 31 December 2017.
He had following transactions for his business:

Transactions Amount (`)

1. Purchased computer Hardwares 4,00,000

2. Purchased furniture 1,90,000

3. Bought Computer Accessories 2,20,000

4. Sale of Computer Accessories 17,50,000

5. Wages paid 1,30,000

6. Salaries Paid to staff 3,20,000

7. Electricity charges 1,21,800

8. Advertisement charges 1,05,000

9. Postage charges 13,500

10. General Expenses 21,000

11. Insurance Premium paid 48,000

12. Bought Laptop and Printer for office use 70,000

13. Security deposited for Electricity 40,000
Connection with NDPL

14. Security Deposited with MTNL for 1,10,000
telephone and lnternet connection

Beside these, he also withdrew `20000 per month for his
personal use out of his business.
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You are required to

(i) Journalise all above transactions in the books the firm named “
Computer Solutions.”

(ii) Prepare necessary Ledger Accounts showing postings of all
journal entries.

(iii) Prepare Trial Balance.

(iv) Prepare financial statements of the firm for the year ended
31st December 2018 showing.

(a) Trading and Profit and loss A/C

(b) Balance Sheet

You also need to consider the following additional informations –

(a) Depreciater building by 5% and furniture by 10% per annum.

(b) Salary outstanding ` 16000 at the end.

(c) Insurance prepaid ` 6500 at the end.

(d) Closing stock of computer Accessories is Rs. 9500

Solution Journal of “Computer Solutions”

Date  Particulars L.F. Debit Credit 

2017

Jan 01 Building A/C                Dr. 18,00,000 18,00,000

To Capital A/C

(Capital invested in the

business by way of Building)

Jan 01 Bank A/C                        Dr. 6,00,000

To Bank loan A/C 6,00,000

(Loan taken from SBI)

Jan 01 Purchases A/C                Dr. 4,00,000

To Bank A/C 4,00,000

(Computer Hardwares

purchased)
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Furniture A/C           Dr. 1,90,000

To Bank A/C 1,90,000

(Furniture purchased)

Purchases A/C        Dr. 2,20,000

To Bank A/C 2,20,000

(Computer Accessories

Purchased)

Bank A/C      Dr. 17,50,000

To sales A/C 17,50,000

(Computer Accessories sold)

Wages A/C   Dr. 1,30,000

Salaries A/C     Dr. 3,20,000

Electricity charges A/C       Dr. 1,21,800

Advertisement A/C        Dr. 1,05,000

Postal charges A/C     Dr. 13,500

General Expenses A/C      Dr. 21,000

Insurance A/C     Dr. 48,000

To Bank A/C 7,59,300

(Various expenses incurred)

Laptop and printer A/C      Dr. 70000

To Bank A/C 70,000

(Laptop and Printer

Purchased for Business)

NDPL A/C  Dr. 40,000

MTNL A/C  Dr. 1,10,000

To Bank A/C 1,50,000

(Security deposit for Electricity
connection and Internet
connection)
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Drawings A/C    Dr. 2,40,000

To Bank A/C 2,40,000

(Drawing made @ Rs. 20,000

pm)

31 Dec Interest on Bank 60,000

Loan A/C    Dr. 60,000

To Bank loan A/C

(Interest due @ 10% pa

on Rs. 6,00,000)

2017

31 Dec Bank Loan A/C  Dr. 2,60,000

To Bank A/C 2,60,000

(Interest on loan along

with loan paid i.e., 60,000

+ 2,00,000)

31 Dec Depreciation A/C  Dr. 1,09,000

To Building A/C 90,000

To Furniture A/C 19,000

(Depreciation charged on

Building and Furniture)

31 Dec Salary A/C  Dr. 16,000

To O/S salary A/C 16,000

(Salary outstanding)

31 Dec Prepaid Insurance A/C    Dr. 6,500

To Insurance A/C 6,500

(Insurance prepaid)
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Sample Vouchers—

(i) For Purchase of Building

M/S Computer Solution

Voucher No (i) Date– 01/01/17

Amt `

Debit: Building A/c 18,00,000

(Building Purchased for cash

vide cash memo N0—)

18,00,000

Authorised by Prepared by

(ii) For Pament of Salaries.

   M/S Computer Solution

Voucher No (ii) Date– 31/12/17

Amt `

Debit: Salaries A/c 3,20,000

(Salaries Paid for the year

2017 vide salary Sheet N0—)

3,20,000

Authorised by Prepared by

R
e

ve
n

u
e

S
ta

m
p

R
ece

ived
R

e
ce

ie
d

 `

R
e

ve
n

u
e

S
ta

m
p
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(iii) For sales (Cash)

   M/S Computer Solution

Voucher No (iii) Date–   /01/17

Amt `

Credit: Sales A/c 17,50,000

(Sold goods for cash vide

cash memo N0—)

17,50,000

Authorised by Prepared by

M/S Computer Solutions

Voucher No (iv) Date 31/12/17

Debit : Depreciation A/c 19,000

Credit: Furniture A/c 19,000

(Deprecialron Charged on furnitare 19,000

@ 10% p.a. on ` 1,90,000)

Authorised by Prepared by

Preparation of Ledger Accounts

Dr. Building Account          Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

01/01/17 To Capital A/c 18,00,000 31/12/17 By Deprec- 90000

iation A/C

31/12/17 By Balance 17,10,000
cld

18,00,000 18,00,000

01/1/18 To Balance b/d 17,10,000

R
e

ce
ie

d
 `

R
e

ve
n

u
e

S
ta

m
p
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Bank Account

Date Particular J. Amt ` Data Particular J. Amt `

F. F.  4,00,000

01/1/17 To Bank loan 6,00,000 By Purchases 220,000

kdk A/c A/C 4,00,000

To Sales A/C 17,50,000 By Purchases

A/C 220,000

By Furniture A/C 1,90,000

By Wages A/C 1.30,000

By Salaries A/C 3,20,000

By Electricity

Charges A/C 1,21,800

By Advertise-

A/C ment 1,05,000

By Postal 13,500

Charges A/C

By General 21,000

Expenses A/C

By Insurance A/C 48,000

By Laptop and

Printer A/C 70,000

By NDPL A/C 40,000

By MTNL A/C 1,10,000

By Drawings A/C 2,40,000

By Bank loan A/C 2,60,000

31/12/17 By balance

c/d 60,700

23,50,000 23,50,000

01/1/18 To Balance b/d 60700
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Dr.       Capital Account      Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

31/12/17 To Balance c/d 18,00,000 01/1/17 By Building A/c 18,00,000
18,00,000

01/1/18 By Balance b/d 18,00,000

Dr.     Bank loan Account                          Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

31/12/17 To Bank A/C 2,60,000 01/1/17 By Bank A/C 6,00,000

31/12/17 To Balance 4,00,000 31/12/17 By Interest on 60,000

Bank Loan A/C

6,60,000 6,60,000

01/1/18 By Balance b/d 4,00,000

Dr. Purchases Account  Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 4,00,000 31/12/17 By Trading A/C 6,10500

To Bank A/C 2,20,000 By closing stock 9,500

6,20,000 6,20,000

Dr.           Furniture Account    Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

01/1/17 To Bank A/C 1,90,000 31/12/17 By Depreciation 19000
A/C

31/12/17 By Balance c/d 1,71000
1,90,000 190,000

 01/1/18 To Balance b/d 1,71,000
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Dr. Sales Account   Cr.

Date Particular J. Amt ` Data Particular J. Amt `
31/12/17 To Trading A/c F. F.

17,50,000 By Bank A/c 17,50,000

17,50,000 17,50,000

Dr. Wages Account   Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 1,30,000 31/12/17 By Trading A/c 1,30,000

1,30,000 1,30,000

Dr. Electricity Charges Account         Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 1,21,800 31/12/17 By Profit and 1,21,800
Loss A/C

1,21,800 1,21,800

Dr. Advertisement Account    Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 1,05,000 31/12/17 By Profit and 1,05,000
Loss A/C

1,05,000 1,05,000

Dr. Postal Charges Account Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 13500 31/12/17 By Profit and 13500
Loss A/C

13500 13500

Dr. General Expenses Account                                Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/c 21000 31/12/17 By Profit and 21000
Loss A/C

21000 21000
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Dr. Salaries Account                                Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/c 3,20,000 31/12/17 By Profit and 3,36,000
Tools salary Loss A/c
A/c 3,36,000 3,36,000

Dr. Insurance Account         Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 48000 By Prepaid 6500
Insurance A/C

31/12/17 By Profit and 41,500
Loss A/C

48,000 48,000

Dr. Laptop and Printer Account                                      Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 70000 31/12/17 By Balance c/d 70000
70000 70000

01/1/18 To Balance 70000
b/d

Dr. NDPL Account Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 40000 31/12/17 By Balance c/d 40000
40000 40000

01/1/18 To Balance b/d 40,000

Dr. MTNL Account     Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 1,10,000 31/12/17 By Balance c/d 1,10,000

1,10,000 1,10,000

01/1/18 To Balance b/d 1,10,000
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Dr. Drawings Account      Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 2,20,000 31/12/17 By Balance c/d 2,40,000

2,40,000 2,40,000
01/1/18 To Balance b/d 2,40,000

Dr. Interest on Bank loan Account        Cr.

Date Particular  J. Amt ` Data Particular  J. Amt `
 F.  F.

31/12/17 To Bank Loan 60000 31/12/17 By Profit and 60000
A/C Loss A/C

60000 60000

Dr. Depreciation Account     Cr.

Date Particular   J. Amt ` Data Particular J. Amt `
  F. F.

31/12/17 To Building A/ C 90,000 31/1/17 By Profit and 1,09,000
Loss A/C

31/12/17 To Furniture A/C 19,000

1,09,000 1,09,000

Dr.   Outstanding Salary Account         Cr.

Date Particular  J. Amt ` Data Particular J. Amt `
 F. F.

31/12/17 To Balance 16000 31/12/17 By Salary A/C 16000
c/d

16000 16000
01/1/18 By Balance b/d 16000

Dr. Prepaid Insurance Account           Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

31/12/17 To Insurance 6500 31/12/17 By Balance 6500
A/C c/d

6500 6500

01/1/18 To Balance b/d 6500
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Trial Balance
Dr. as on 31st December 2017  Cr.

S.No. Name of the Account Debit Credit

1. Building A/C 17,10,000   –

2. Bank A/C 60,700   –

3. Capital A/C   – 800,000

4. Bank Loan A/C   – 4,00,000

5. Purchases A/C 6,20,000 –

6. Furniture A/C 1,71,000 –

7. Sales A/C – 17,50,000

8. Wages A/C 1,30000 –

9. Salaries A/C 3,20,000 –

10. Electricity Charges A/C 1,21,800 –

11. Advertisement A/C 1,05000 –

12. Postal Charges A/C 13,500 –

13. General Expenses A/C 21,000 –

14. Insurance A/C 48,000 –

15. Laptop and Printer A/C 70,000 –

16. NDPL  A/C (Security) 40,000 –

17. MTNL A/C (Security) 1,10,000 –

18. Drawings A/C 2,40,000 –

19. Interest on Bank Loan A/C 60,000 –

20. Depreciation A/C 1,09,000 –

21. Outstanding Salary A/C – 16,000

22. Prepaid Insurance A/C 6,500 –

23. Closing Stock of Computer 9,500 –
Accessories

39,66,000 39,66,000
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Trading and Profit & Loss A/C

Dr. for the year ending 31st Dec. 2017        Cr.

Particulars Amount Particulars Amount
To Purchases A/C 610,500 By Sales A/C 17,50,000

To Wages 1,30,000

To Gross Profit c/d 100,9,500

17,50,000 17,50,000

To Salaries A/C 3,36000 By Gross Profit b/d 1009,500

To Electricity Charges 121800

A/C

To Advertisement A/C 1,05000

To Postal Charges A/C 13500

To General Expenses 21000

A/C

To Insurance A/C 41500

To Interest on Bank

Loan A/C

To Depreciation A/C

Building – 90000

Furniture – 19000 1,09,000

To Net Profit c/d 20,1700

(Carried forward to

Capital A/C) 10,09,500 10,09,500

Balance Sheet
as at 31st December 2017

Liabilities Amount Assets Amount

Capital 18,00,000 Building 18,00,000
Drawings (2,40,000) Depreciation 90,000 17,10,000
Net Profit 20,1700 17,61700 Bank A/C 60700
Bank Loan 4,00,000 Furniture 1,90,000
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Outstanding 16000 Depreciation 19000 1,71,000
Salaries Laptop and Printer 70000

NDPL (Security
Deposit) 40000
MTNL (Security
Deposit) 1,10,000
Prepaid Insurance 6500
Closing Stock 9500

21,77,700 21,77,700

Calculation of Gross Profit and Net Profit Ratio

(i) Gross Profit Ratio = 
Gross Profit
Net Sales  × 100

                          = 
10,09,500

17,50,000  × 100 = 57.68%

(ii) Net Profit Ratio = 
Net Profit

Net Sales  × 100

                 = 
2,01,700

17,50,000  × 100 = 11.52%

Bar Diagrams and Pie Charts for Direct and Indirect Expeuses

Bar Diagram of Direct and Indirect Expenses

8,00,000

8,00,000

6,00,000

4,00,000

` 740500

` 807800

Direct
Expenses

Indirect
Expenses
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Pic Chart of Direct and Indirect Expeuses

Bar Diagram of Indirect Expenses

Direct
Expenses
` 740500

Indirect
Expenses
` 807800

Expenses

A
m

on
t 
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Pic chart of Indirect Expenses.

Bar Diagrams and pic charts for Assets and hiabilities.

Bar Diagram of hiabilsties

Electricity
charges
121800

Liablities

A
m

on
t 

Charges
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Pic chart of hiabilities

outstanding
salaries
 16,000`

Bank loan

 1,36000

`

Capital

 17,61,700
`

Bar siagram of Assets

25,00,000

10,00,000

20,00,000

15,00,000

Current
Assets

Non- Current
Assets

` 76700

` 4,00,000

5,00,000

Am
t

  `

– Assets
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Pic Chart of Assets.

Non-Current

    Asset

 21,01000
` Current Asset

 76,700`

Conclusion:

(i)  From all the above recording and analysing the results, we can
say that vipul is very much able to handle his new business of
selling computer Hardwares and Accessories. He is managing
his business very well.

(ii) The Gross Profit and the Net Profit Ratios indicates that he is
earning good return over his Investments.

(iii) If the business runs on the same track, he should pay his Bank
loan first.

(iv) In order to run his business successfully in future, he should con-
trol his indirect Expenses.
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ACCOUNTANCY XI

Time Allowed : 3 Hours SAMPLE PAPER M.M. : 80

General Instructions:
(i) All questions are compulsory.
(ii) Show your working notes clearly.

Q. No. MARKS

1. Which of the following is not a business transaction?        1

(a) Bought furniture of 10,000 for business                                              ,

(b) Paid for salaries of employees 5,000

(c) Paid sons fees from her personal bank account 20,000

(d) Paid sons fees from the business 2,000

2. The documentary evidence in support of a transaction is known
as ____________.        1

3. The liability arising from the purchase of goods on credit is
called       1

(a) Creditors (b) Bills Receivable

(c) Trade Receivable (d) Payable expenses

4. Principle says, Anticipate no profits and provide for all possible
losses.       1

(a) Dual Aspect Principle (b) Materiality Principle

(c) Consistency Principle (d) Conservatism Principle

5. A concept that a business enterprise will not be sold or liquidated
in the near future is known as:       1

(a) Going concern (b) Economic entity

(c) Monetary unit (d) None of the above       1

6. __________ does not require any acceptance.

(Bill of Exchange/Promissory Note)       1

7. State with the reason following statement is true or false.
"Accounting of depreciation is done as per Accounting Standard
AS-10".      1
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8. A bill of  12,500 drawn by Shyam is accepted by Ram & Shyam
gets it immediately discounted @ 12% p.a. due 3 months hence.
The discounting charges borne by Shyam is :

(a)  375 (b)  1,500

(c)  250 (d)  1,000

9. Match the fotlowing

Column A Column B

(i) Decline in the Value of Coal

Mine by  1,00,000 (a) Depreciation

(ii) Value of Building decline by

 1,00,000 (b) Amortisation

(iii) Value of Patents Written off

by 10,000 (c)    Depletion

10. Credit balance of bank account in cash book shows : 1

(a) Overdraft

(b) Cash deposited in our bank

(c) Cash withdrawn from bank

(d) None of these

11. Which one of the following is the Book of Original Entry?     1

(a) Journal Proper (b) Sales Book

(c) Purchase Book (d) All of the Above

12. Goods and Services Tax applicable on Inter-state transactions
is_____________.      1

13. Which one is a liability for a business?      1

(a) Input CGST (b) Output IGST

(c) Input SGST (d) All of the above
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14. Sale of goods to Mr. Amir is wrongly debited to Umair A/c(debtor)
instead of Amir A/c(debtor), this is an example? 1

(a)   Error of principle

(b)   Error of omission

(c)    Error of commission

(d)   Error of original entry

15. "______________" qualitative characteristic of accounting
information is reflected when accounting information is clearly
presented. 1

(a) Relevance

(b) Comparability

(c) Understandability

(d) Reliability

16. Accrued Income is _________ Assets. (Non-Current/Current) 1

17. State with the reason following statement is true or false. 1

"Window dressing is an advantage of Accounting"

18. Prepare Accounting Equation on the basis of the following
transaction. 3

(i) Started business with cash  10,000.

(ii) Paid rent in advance  300.

(iii) Purchased goods for cash  5,000 and credit  2,000.

(iv) Sold goods for cash  8,000 costing  4,000.

(v) Paid salary  450 and salary outstanding being  100.

(vi) Bought motorcycle for personal use  3,000.

OR

Whet is "Petty Cash Book'? Explain Imprest System of Petty
Cash Book.
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19. Mr. Sunrise started a business for buying and selling stationery
with  5,00,000 as an initial investment. Of which he paid
 1,00,000 for furniture,  2,00,000 for buying stationery items.

He employed a sales person and clerk. At the end of the nonth he
paid  5,000 as their salaries. Out of the stationery bought he
sold some stationery for  1,50,000 for cash and some other
stationery for ?1,03,000 on credit basis to Mr. Ravi. Subsequently,
he bought stationery items of  1,50,000 from Mr. Reace. In the
first week of next month there was a fire accident and he lost
 30,000 worth of stationery. A part of the machinery, whicn cost
 40,000, was sold for  45,000.

From the above, answer the following :

(a) What is the amount of capital with which Mr. Sunrise started
business?

(b) What are the fixed assets he bought?

(c) What is the value of the goods purchased?

(d) Who is the creditor and state the amount payable to him?

(e) What is the amount of expenses?

(f) What is the gain he earned?

(g) What is the loss he incurred?

(h) Who is the debtor? What is the amount receivable from him?

20. Journalise the following transactions in the books of Manoj & Bros.:
4

(a) Goods worth  20,000 were distributed as free samples and
 10,000 goods given as charity.

(b) Charge depreciation @ 10% p.a for two month on a machine
costing  20.000.

(c) Provide interest on capital of  1,50,000 at 6% p.a. for 9
months.

(d) Naresh (a debtor) became insolvent, who owed  8,000.
40 paise in a rupee could not be recovered.
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21. Fill in the blanks: 4

(i) If a firm believes that some of its debtors may 'default', it should
act on this by making sure that all possible losses are recorded
in the books. This is an example of the _______ concept.

(ii) The fact that a business is separate and distinguishable from
its owner is best exemplified by the _______ concept.

(iii) Everything a firm owns, it also owns out to somebody. This
co-ir cidence is explained by the _________ concept.

(iv) The ___________ concept states that if straight line method
of depreciation is used in one year, then it should also be
used in the next year.

22. The following balances appear in the books of Vinod on
01-01-2020. 6

Machinery A/c ________________  8,00,000

Provision for Depreciation a/c____  3,18,000

On 01-01-2020 they decided to sell a machine for  34,500. This
machine was purchased for  1,20,000 on 01-01-2016.

Show the machinery A/c, Provision for Depreciation A/c for the
year ended Dec. 31, 2020 assuming that depreciation was
charged at 10% p.a. on the written down value method.

23. Prepare doubie column cash book from the following transactions
for the year August 2020:-

01 Cash in hand  17,500

Cash at bank  5,000

03    Purchased goods for cash  3,000

05    Received cheque from Naresh  10,000

08    Sold goods for cash  7,000

10    Naresh's cheque deposited into bank

12    Purchased goods and paid by cheque  20,000

15    Paid establishment expenses through bank  1,000
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18    Cash sales  7,000

20    Deposited into bank  10,000

24    Paid trade expenses  500

27    Received commission by cheque  6,000

29 Paid Rent  2,000

30 Withdrew cash for personal use  1,200

31 Salary paid  6,000

OR

Trial balance of a firm did not agree. Subsequently the following errors
were located:

(i) Cash received from Mohit 4,000 was posted to Mahesh as 
1,000.

(ii) Cheque for  5,800 received from Arnav full settlement of his
account of  6,000,was dishonoured. No entry was passed in the
books on dishonour of the cheque.

(iii)  800 received from Khanna, whose account had previously been
written off as bad, was credited to his account.

(iv) A credit sale to Manav for  5,000 was recorded through the
purchases book as  2,000.

(v) Purchases book undercast by  1,000.

(vi) Repairs on machinery  1,600 wrongly debited to Machinery
account as  1,000.

Pass Journal Entries to rectify the above errors and omissions.

24. From the following particulars, prepare the bank reconciliation
statement of Shri Krishan as on March 31, 2021. 8

(a) Balance as per passbook is  10,000.

(b) Bank collected a cheque  500 on behalf on Shri Krishna but
wrongly credited it to Shri Kishan's account.

(c) Bank recorded a cash book deposit of  1,589 as  1,598.
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(d) Withdrawal column of the passbook under cast by  100.

(e) The credit balance of  1,500 as on the pass-book was
recorded in the debit balance.

(f) The payment of a cheque of  350 was recorded twice in the
passbook.

(g) The pass-book showed a credit balance for a cheque of
 1,000 deposited by Shri Kishan.

(h) Insurance Premium paid by the bank  200

OR

Ashok sold goods  14,000 to Bishan on October 30, 2020 and drew
three bills for  2,000,  4,000 &  8,000 payable after two, three, and
four months respectively. The first bill was kept by Ashok with him till
maturity. He endorsed the second bill in favour of his creditor Chetan.
The third bill was discounted on December 03, 2020 at 12% p.a. The
first and second bills were duly met on matturity but the third bill was
dishonoured and the bank paid  50 as noting charges. On March 03,
2021 Bishan paid  4,000 and noting charges in cash and accepted a
new bill at two months after date for the balance plus interest 100.
The new bill was met on maturity by Bishan.

You are required to give the journal entries in the books of Ashok.

PART B

25. If rate of Gross Profit to cost is 25% on sales and Cost of Goods
Sold is  2,10,000, then amount of Sales is _______ ? 1

26. Net profit of Profit and Loss Accounts indicates

(i) Debit Balance of Profit and Loss Account

(ii) Credit Balance of Profit and Loss Account

(iii) Debit side of Trading Account

(iv) None of the Above
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27. _________ is not an advantage of Computerised Accounting.

(i) High Speed

(ii) Accuracy

(iii) Timely Reporting

(iv) High Cost of Training

28. Write any three limitations of the Computerised Accounting
System? 3

29. From the following balances extracted from rhir books of M/s Ahuja
and Nanda. Calculate the amount of (a) Cost of goods available
for sale (b) Gross Profit

Opening stock  25,000, Credit purchases  7,50,000, Cash
purchases  3,00,000, Credit sales  12,00,000, Cash sales
 4,00,000, Wages  1,00,000, Salaries  1,40,000, Closing stock
 30,000, Sales return 50,000, Purchases return  10,000.

OR

State with reason, which of the following expenditure is Capital
Expenditure Revenue Expenditure or Deferred Revenue
Expenditure:-

(i) Expenditure on installation of a New Machinery.

(ii) Repair expenditure on repair of truck.

(iii) Wages paid for construction of a building

(iv) Huge amount spent on distribution of free samples
for publicity.

30. "A computer system is capable of performing many things". Explain
any four capabilities of a computer system

(OR)

Explain Any two Accounting software

(a) Ready - made software

(b) Customized software

(c) Tailor made software
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31. From the following information supplied by Ms. Sudha, calculate
the amount of Net Sales' 6

                        

Debtors on April 01, 2020 5,000
Debtors on March 31, 2021 50,000
Opening balance of bills receivable as on April 01, 2020 23,000
Closing balance of bills receivable as on March 31, 2021 29,000
Cash received from debtors 3,02,000
Discount allowed 8,000
Cash received against bills receivable 21,000
Bad debts 14,000
Bill receivables (dishonoured) 20,000
Cash sales 2,25,000
Sales return 17,000

OR
Distinguish between "Single Entry System" and "Double Entry System".

32. Prepare a trading and profit and loss account and Balance Sheet
for the year ending March 31, 2021.

Debit Items

Sundry debtors

Bad debts

Trade expenses

Printing and Stationary

Rent

Freight

Sales return

Motor car

Opening stock

Furniture and Fixture

Purchases

Drawings

Investments

Cash in hand

Cash in bank

1,00,000

3,000

2,500

5,000

3,450

2,250

6,000

25,000

75,550

15,500

75,000

13,560

65,500

36,000

53,000

4,81,310

Credit Items

Bills payable

Sundry creditors

Provision for bad debts

Return outwards

Capital

Discount received

Interest received

Sales

85,550

25,000

1,500

4,500

2,50,000

3,500

11,260

1,00,000

4,81,310
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Additional information:-

1. Interest on drawing @ 6%.

2. Depreciation charged on furniture and fixture @ 5%, motor car
@ 10% .

3. Further bad debts  1,000 make a provision for bad debts @ 5%
on sundry debtors.

4. Discount on debtors 2%.

5. Closing stock was valued  35,000.

6. Rent outstanding  200.

OR

The following were the balances extracted from the books of Raja and
Sons as on March 31, 2021.

Debit Items

Carh in hand

Cash at bank

Purchases

Return inwards

Wages

Fuel and Power

Carriage on sales

Carriage on purchases

Opening stock

Building

Freehold land

Machinery

Salaries

Patents

General expenses

Insurance

Drawings

Sundry Debtors

540

2,630

40,675

680

8,480

4,730

3,200

2,040

5,760

32,000

10,000

20,000

15,000

7,500

3,000

600

5,245

14,500

1,76,580

Credit Items

Sales

Return Outwards

Capital

Sundry Creditors

Rent

98,780

500

62,000

6,300

9,000

1,76,580
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Taking into account the foHowing adjustments, prepare Trading and
Profit & toss account and Balance Sheet as on March 31, 2021 :

(a) Stock in hand on March 31, 2021 was  6,800.

(b) Machinery is to be depreciated at the rate of 10% and patents
@20%.

(c) Salaries for the month of March, 2021 amounting to  1,500 were
outstanding.

(d) Insurance includes a premium of  170 on a policy expiring on
September 30, 2021

(e) Rent receivable  1,000.

SOLUTION OF SAMPLE PAPER

Q. No. Marks

1. (c) Paid sons fees from her personal bank account 1

2. 20,000 Voucher 1

3. (a) Creditors 1

4. (d) Conservatism Principle 1

5. (a) Going concern 1

6. Promissory Note 1

7. False, Accounting of Depreciation is based on AS-6 1

8. (a) 375 1

9. (i)- c, (ii)- a, (iii)-b 1

10. (a) Overdraft 1

11. (d) All of the Above 1

12. IGST 1

13. (b) Output IGST 1

14. (b) Error of omission 1

15. (c) Understandability 1

16. Current 1

17. False, Window dressing is a limitation of Accounting 1

18. Accounting Equation l/2x 6
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Petty Cash Book : Petty cash book is one kind of cash book which is
prepared to record small (petty) expenses of the business. It is prepared
by a Petty Cashier to save the time and efforts of the head cashier.

Imprest System : According to this system, Head cashier paid some
amount in advance to petty cashier for petty expenses. Petty cashier
paid petty expenses from this cash and record them in Petty Cash
book.

19. (a)  5,00,000 (b)  1,00,000 1/2×8

(c)  2,00,000 (d) Mr. Reace,  1,50,000

(e)  5,000 (f)  5,000

(g)  30,000 (h) Mr. Ravi,  1,00,000

20.                             Journal

(a) Advertisement A/c Dr. 20,000
Charity A/c Dr. 10,000
  To Purchases A/c Dr. 30,000
(Goods given for free
sample and Charity)

(b) Depreciation A/c Dr. 2,000
  To Machinery A/c 2,000
(Depreciation Charged
on Machinery)

(c) Interest on Capital A/c Dr. 6,750
  To Capital A/c 6,750
(Interest on Capital
allowed)

(b) Cash A/c Dr. 4,800
Bad Debts A/c Dr. 3,200
                 To Naresh's A/c 8,000
(Recovered some cash and
proved some bad debts

21. (i) Conservatism concept/ Prudence. 1×4

(ii) Business entity concept/ Separate Entity Concept.

(iii) Dual aspect concept/ Duality Concept.

(iv) Consistency concept.
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22.                    Machinery Account (2+4)

  Dr. Cr.

 Date Particulars Date Particulars

 2020 2020

 Jan. 1 To Balance b/d 8,00,000 Jan. 1 By Bank A/c (sale) 34,500

Jan. 1 By Provision for 41,268

Depreciation A/c

Jan. 1 By Profit & Loss 44,232

A/c (Loss on Sale)

Dec. 31 By Balance c/d 6,80,000

8,00,000 8,00,000

Dr. Provision for Depreciation Account Cr.

 Date Particulars Date Particulars

 2020 2020

 Jan. 1 To Machinery A/c 41,268 Jan. 1 By Balance b/d 3,18,000

(Total Dep. of Dec. 31 By Dep. A/c 40,327

sold Mach.) (Remaining

Dec. 31 To Balance c/d 3,17,059 Machinery)

3,58,327 3,58,327

Working Notes :

Depreciation charged on Sold Machinery

Cost of the Machinery on 01-01-2016 1,20,000

Less : Depreciation for 2016 -12,000

Book Value on 01-01-2017 1,08,000

Less : Depreciation for 2017 -10,800

Book Value on 01-01-2018 97,000

Less : Depreciation for 2018 -9,720
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Book Value on 01-01-2019 87,480

Less : Depreciation for 2019 -8,748

Book Value on 01-01-2020 78,732

Loss on sale of Machinery = Book Value on date of sale - Sale Price

                         = 78732 -34,500 = 44,232

Depreciation on Remaining Machinery

 Cost of Remaining Machinery (800,000 -120,000) 6,80,000

 Less : Accumulated Depreciation thereon -2,76,732

 (till 31-12-2019) (318,000 - 41,268)

 Book Value on 01-01-2020 4,03,268

23.

Dr.                                          Cash Book Cr.

 Date Particulars LF Cash Bank Date Particulars LF Cash Bank

 2020 2020

 Aug 1 Balance b/d 17,500 5,000 Aug 3 Purchases A/c 3,000

  "8 Sales A/c 7,000 "12 Purchases A/c 20,000

  "10 Cheque in Hand 10,000 "15 Establishment

A/c Expenses A/c 1,000

  "18 Sales A/c 7,000 "20 Bank Ac C 10,000

  "20 Cash A/c C 10,000 "24 Trade Exp. A/c 500

  "27 Commission A/c 6,000 "29 Rent A/c 2,000

"30 Drawing A/c 2,200

"31 Salary A/c 6,000

"31 Balance C/d 8,800 10,000

31,500 31,500 31,500 31,500
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Or

Journal

Date Particulars L.F. Dr.( ) Cr. ( )

1. Mahesh's A/c Dr. 1,000
Suspense A/c Dr. 3,000

To Mohit's A/c 4,000
(Error rectified)

2. Arnav's A/c Dr. 6,000
To Bank A/c 5,800
To Discount Allowed A/c 200

(Error rectified)

3. Khanna's A/c Dr 800
To Bad debts recovered A/c 800

(Error rectified)

4. Manav's A/c Dr. 7,000
To Purchases A/c 2,000
To Sales A/c 5,000
(Error rectified)

5. Purchases A/c Dr. 1,000
To Machinery A/c
To Suspense A/c 1,000
(Error rectified)

6. Repairs A/c Dr. 1,600
To Machinery A/c 1,000
To Suspense A/c 600
(Error rectified)

24. Bank Reconciliation Statement 1×8

Particulars         (+)         (–) 

 1. Credit balance as per passbook 10,000

 2. Cheque wrongly credited to another 500
customer account

 3. Excess credit for cash deposit 9

 4. Under casting of withdrawal column 100

 5. Error in carrying forward 3,000
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 6. Cheque recorded twice 350

 7. Wrong credit 1,000

 8. Insurance Premium paid by the bank 200

Debit balance as per cash book 12,941

14,050 14,050

OR

Books of Ashok

Journal
 Date      Particulars         L.F. Dr. ( ) Cr. ( )

 2020 Bishan's A/c Dr. 14,000

 Oct. 30 To Sales A/c 14,000

(Sold goods to Bishan on credit)

 Oct. 30 Bills Receivable A/c-I Dr. 2,000

Bills Receivable A/c-II Dr. 4,000

Bills Receivable A/c-III Dr. 8,000

To Bishan's A/c 14,000

(Received three acceptances from

Bishan.)

 Oct. 30 Chetan's A/c Dr. 4,000

To Bills Receivable A/c-ll

(Endorsed second bills to Chetan)

 Dec. 03 Bank A/c Dr. 7,760

Discount A/c Dr. 240

To Bill receivable A/c-lll 8,000

(Third bill discounted at 12% p.a.)

  2021 Bank A/c Dr. 2,000

 Jan. 02 To Bills receivable A/c-l 2,000

(Bishan met his first acceptance

on due, date)

 Mar. 03 Bishan A/c Dr. 8,050

To Bank A/c 8,050

(Bishan dishonoured his third

acceptance)
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 Mar. 03 Cash A/c Dr. 4,050
To Bishan's A/c 4,050

(Cash received from Bishan)

 Mar. 03 Bills Receivable A/c Dr 4,100
To Bishan's A/c 4,000

To Interest A/c 1,000
(Received new acceptance from Bishan)

 May 06 Bank A/c Dr. 4,100
To Bills Receivable A/c 4,100

(Bishan met his new acceptance
on maturity)

25. 2,80,000 1

26. (ii) Credit Balance of Profit and Loss Account 1

27. (iv) High Cost of Training 1

28. Limitation of Computerised Accounting System are following:-

1×3

(i) Cost of Training: A huge training cost is incurred to
understanc the use hardware and software used in
computerised accounting systems.

(ii) Staff Opposition: Whenever the accounting system is
compute rised, there is a significant degree of resistance from
the existing accounting staff, f partly because of the fear that
they shall be made redundant and largely because of the
perception that they shall be less important to the /
organisation.

(iii) Disruption: The accounting processes suffer a significant
loss of work time / when an organisation switches over to the
computerised accounting system. This / is due to changes in
the working environment that requires accounting staff to /
adapt to new systems and procedures.

29. (a) Cost of Goods Sold = Opening Stock + Net Purchases (Cash
Purchases + Credit Purchases - Purchases Return) + Direct
Expenses (Wages) - Closing Stock (2+2)
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COGS = 25,000 + 10,40,000 + 1,00,000 - 30,000

           = 11,35,000

(b) Gross Profit = Net Sales (Cash Sales + Credit Sales - Sales
Return)

– Cost of Goods Sold

= 15,50,000 – 11,35,000

= 4,15,000

OR

(i) Expenditure on installation of a New Machinery is added to
the value of Machinery. So, it is a Capital Expenditure.

(ii) Repair expenditure on repair of trucks is an expense. So , it
is a Revenue Expenditure.

(iii) Wages paid for construction of a building is added to the
Value of Building. So, it is a Capital Expenditure.

(iv) Huge amount spent on distribution of free samples for
publicity. It is an advertisement expenditure whose benefit
may transfer for many years. So, it is a Deferred Revenue
Expenditure.

30. (1) High Speed : Computers are known for their high speed in
performir g a task. Most modern computers perform millions
of operations in one second.

(2) Accuracy: Computers are extremely accurate. Their
operations are error free and as such the information obtained
from it is highly reliable.

(3) Reliability: Its reliability refers to the ability with which
computer remains functional to serve the user. Unlike human
beings these are immune to tiredness, boredom or fatigue,
and can perform jobs of repetitive nature any number of times.

(4) Versatility: It refers to the ability of computers to perform a
variety of tasks. It can switch over from one programme to
another.

OR

(1) Readymade Software: Readymade Software is the software
that is developed not for any specific user but for the users in
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general. Some of the readymade softwares available are Tally,
Ex, Busy. Such softwares are economical and ready to use.
Such softwares do not fulfill the requirements of every user.

(2) Customised Software: Customised software means
modifying the readymade softwares to suit the specific
requirements of the user Readymade softwares are modified
according to the need of the business Cost of installation,
maintenance and training is relatively higher than that of
readymade user. These packages are used by those medium
or large business enterprises in which financial transactions
are somewhat peculiar in nature.

(3) Tailor-made Software : The softwares that are developed
to meet the requirement of the user on the basis of discussion
between the user and developers. Such softwares helps in
maintaining an effective management information system.
The cost of these softwares in very high and specific training
for using these packages is also required.

31. Dr.                     Total Bills Receivable Account Cr.

Particulars Particulars

Balance b/d 23,000 Cash 21,000

Debtors (Bills receivable) 47,000 Bills receivable 20,000
(dishonoured)
Balance c/d 29,000

70,000 70,000

Dr.                                    Total Debtors Account Cr.

Particulars Particulars

Balance b/d 65,000 Cash 3,02,000

Bills receivable 20,000 Discount allowed 8,000

(dishonoured) 3,53,000 Sales return 17,000

Sales (balancing fig.) Bad debts 14,000
Bills receivable 47,000
(Transferred) from
B/R A/c)
Balance c/d 50,000

4,38,000 4,38,000
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Working Notes:

Net Sales = Cash Sales + Credit Sales – Sales return

=  2,25000 +  3,53,000 –  17,000

=  5,61,000

OR

Difference between Single Entry System and Double Entry System
(Any Six)

Points of Distinction

(i) Aspects

(ii) Types of
Accounts

(iii) Trial Balance

(iv) Profit & loss

(v) Financial
Position

(vi) Proof

(vii) Tax Authorities

(viii) Suitability

Double entry System

Both aspects of transac-
tions are recorded.

All the three types of
accounts personal real and
nominal are prepared.

Trail balance is prepared.

Profit is ascertained by
preparing profit and Loss
Account.

Balance Sheet is prepared
to ascertain f inancial
position.

Accounting records are
treated as proof in the
Court of Law.

Tax authorities recognise
this system.

It is suitable in all the cases.

Points of Distinction

Incomplete Records system
One aspect of transactions
is recorded.

Only personal and cash
accounts are prep red.

Trial balance cannot be
prepared.

It is not possible to prepare
Profit and Loss Accc jnt Profit
is calculated by preparing
Statement of profit.

Balance Sheet is net
prepared.Statement of
affairs gives a rough idea of
financial position.

Accounting record are not
treated as proof in the court
of Law.

Tax authorities do not
recognise this system.

It is suitable only in case of
small business houses.
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32.

Trading and Profit and Loss Account

For the year ended March 31,2021

Dr. Cr.
Particulars Particulars Cash

Opening Stock 75,500 Sales 1,00,000
Purchases 75,000 (-) Ret. In. (6,000) 94,000
(-) Ret. Out. Freight (4,500) 70,500 Closing Stock 35,000

Freight 2,250 Gross Loss c/d 19,300
1,48,300 1,48,300

Gross Loss b/d 19,300 Discount Received 3,500

Bad Debts 3,000 Interest Received 11,260
(+) Further Bad-Debts 1,000 Int. on Drawings 814
(+) New Provision 4,950 Net Loss 27,482

(–) Old Provision (1,500) 7,450
Discount on Debtors 1,881
Trade Expenses 2,500

Printing and Stationery
Rent 3,450
(+) 0/S Rent 200 3,650

Depreciation on Furniture 775
Depreciation on Motor Car 2,500

43,056 43056

Liabilities                        Assets

Capital 2,50,000 Sundry Debtors 1,00,000

(-) Drawings (13,560)

(-) Interest on (814) (-) Further Bad Debts (1,000)

    Drawings

(-) Net Loss (27,482) 2,08,144 (-) New Provision (4,950)

Outstanding Rent 200 (-) Discount on

Bills payable 85,550      Debtors (1,881) 92,169

Sundry Creditors 25,000 Motor Car 25,000 22,500

(i) Dep (2,500)

Furniture & Fix. 15,500

(-) Dep (775) 14,725

Investments 65,500

3,18,894 3,18,894

Balance Sheet

As at 31 March, 2021
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Particulars Particulars

Opening stock 5,760

Purchases 40,675

(-) Return outwards (500) 40,175

Wages 8,480

Fuel and Power 4,730

Carriage on purchases 2,040

Gross profit c/d 43,715

1,04,900 1,04,900

Salaries 15,000

(+) O/S Salary 1,500 16,500

Carriage on Sales 3,200

General expenses 3,000

Insurance 600

(–) Prepaid Insurance (85) 515

Depreciation on:

Machinery 2,000

Paten: 1,500 3,500

Net profit 27,000

53,715 53,715

OR

Trading and Profit and Loss Account

For the year ended March 31,2021

Dr. Cr.

Sales 98,780

(-) Ret. Inwards (680) 98,100

Closing stock 6,800

Gross profit b/d 43,715

Rent 9,000

(+) Accrued rent 1,000 10,000
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ACCOUNTANCY XI

Time Allowed : 3 Hours SAMPLE PAPER M.M. : 80

UNSOLVED QUESTION PAPER NO. - 1

General Instructions:

(i) This Question Paper contains of two parts. A and B

(ii) Total number of questions are 32.

1. Maturity date of a bill of exchange dated 31st March 2020 payable
90 days after date will be:

(a) 1st July 2020

(b) 2nd July 2020

(c) 3rd July 2020

(d) 4th July 2020 (1)

2. The process of accounting starts with __________and ends
with__________. (1)

3. Identify the principle which states that "Valuation of closing stock
at cost price or market value whichever is less". (1)

4. Decrease in the value of mines and quarries is known as:

(a) Depreciation (b) Depletion

(c) Amortisation (d) None of these      (1)

5. Which of the following error will affect balancing of Trial Balance

(i) Sale of goods  2,000 was recorded in Purchase Book.

(ii) Goods returned by Sumit  5,000 entered in the books as
 500.

(iii) Purchase Book is overcast by  200.

(iv) Wages paid for erection of machinery debited to wages
account.
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6. Match the following:

Column A Column B

(a) Import Duty paid on purchase of machinery (i) Revenue Expenditure

(b)  10,00,000 paid as rent of the office (ii) Capital Expenditure

(iii) Deferred Revenue Expenditure

7. Choose the correct option to fill in the blanks

To decrease balance of machinery, machinery account is
_______a_______and to increase balance of creditors, creditors
account is_______ b_________ .

(i) (a) debited (b) credited

(ii) (a) credited (b) Debited

(iii) (a) debited (b) debited

(iv) (a) credited (b) credited (1)

8. Book value of a machine as on 31st March 2020 was  81,000. It
is being depreciated at 10% p.a on reducing installment method.
Find the value of machine as on 1st April 2018.

9. A firm paid rent of 10,000 during 2019-20 and rent of  3,000 is
still unpaid for 2019-20. What will be the expenditure for the year
2019-20 in following cases.

(a) Accounts are maintained on Cash Basis.

(b) Account are maintained on Accrual Basis. (1)

10. A firm manipulated its accounts as to conceal vital facts and
present the financial statement to show a better position than
what actually is.

Identify the limitation highlighted above. (1)

11. Which of the following will not be debited to purchase account
while preparing accounts of a businessman dealing in stationery
items

(i) Purchase of pens and registers for resell.

(ii) Purchase of a photocopy machine for the purpose of providing
photocopy services to customers.
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(iii) Purchase of Accountancy book to be sold to a customer.

(iv) Purchase of Drawing Sheets.

12. Harman purchased 1000 sq. yards of land to build a factory and
paid  15 lakhs for it. At the end of the financial year the value of
land came down to  13 lakhs and booked a loss of  2 lakhs.
Which of the following principle of Accounting is being violated in
this.

(a) Consistency (b) Prudence (c) Cost (d) Accounting Entity     (1)

13. Capital of Archana as on 31st March 2020 was  1,00,000 she
made a profit of  30,000 during the year. Additional capital and
Capital drawn by her in the year was  10,000 and  15,000
respectively. Calculate her capital as on 1st April 2019.    (1)

14. A bill of exchange has _______ parties and promissory not has
_______ parties.

15. Which of following will not be recorded in the books of accounts:

(a) Transfer of funds from Saving account to Current Account.

(b) Sold household furniture and deposited amount in Current
Account.

(c) Sold personal investment and deposited amount in Savings
Account.

(d) opened a fixed deposit account by transfer of money from
Current Account.  (1)

16. Manager of X Ltd. is quite worried as profit of his firm is 10% of
Capital, whereas, when he sees the profit of Y Ltd.( a similar kind
of business as to X Ltd.) he finds that Y Ltd. is earning a profit of
15% on capital.

Identify the qualitative aspect of accounting information being
highlighted here. (1)

17. Which of the following document is used to deposit money into
bank:

(a) Pay-in -slip (b) Invoice (c) Cash Memo (d) Cheque (1)
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18. Explain the objectives of Accounting. (3)

19. Prepare Bank Reconciliation statement for Mr. Pritam as at 31

march 2020 on the basis of following informations -

(i) Debit Balance as per Pass Book  10,000.

(ii) Cheque of 10,000 deposited in Bank has been entered twice

in Pass Book.

(iii) Interest on Overdraft not entered in Cash Book  500.

(iv) Out of the cheques of  10,000 issued in the month of March,

Cheques of 6,000 have only been presented for payment.

(4)

20. Pass Journal Entries for following -

(a) Paid rent to Anil  500

(b) Goods costing  10,000 sold to Amit at a profit of 33 1/3 %

on selling price.

(c) Sold personal furniture and brought that money into business

 25,000.

(d) Paid Life Insurance Premium  5,000(4)

21. Pass Journal entries to rectify the following errors -

(i) Total of Sales Book has been overcast by  200.

(ii) Purchase of goods for  500 posted as  5,000.

(iii)  1,000 received from Anil has been posted to Debit of Anil

as  100.

(iv) Purchase of goods from Kanika  1,000 wrongly entered in

the sales book as  10,000 and posted therefrom to the Credit

of Anika as  100. (4)

22. (a) Distinguish between Reserve and Provision on the basis of

(i) Objective (ii)   Nature
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(b) Prepare two column cash book from following information

                              (2+4=6)

2020

Jan 1    Cash in Hand 5,000

              Bank Overdraft 10,000

Jan 2   Received a cheque from Rohan for sale of goods 7,000

Jan 5   Deposited money into Bank 1,000

Jan 6   Rohan's cheque deposited in Bank

Jan 10  Amount drawn from Bank for personal use 2,000

Jan 15  Cheque receive from Rohan is dishonoured

Jan 20  Interest on Overdraft 500

23. (a) Classify following into Real, Personal, and Nominal accounts:

(i) Capital (ii) Cash (iii) Outstanding Rent (iv) Bank Account

(b) Prepare Accounting Equation form following transactions:

(i) Started business with Cash  50,000, Goods  30,000 and
furniture  10,000.

(ii) Sold 33 1/3 % of above goods at a profit of 20% on cost to
Ashish and received half amount in cash.

(iii) Rent Outstanding  1000.

(iv) Goods destroyed by fire  5,000 (2+4=6)

24. Y purchased goods for  10,000 on 1st Jan. 2020 from X and on
the same date accepted a bill payable after three months, 3 days
later, X endorsed the bill to Z. On maturity, the Bill was dishonoured
for non-payment and Z had to pay  50 as noting charges. On
10th April 2020, Y paids  3,050 and requested X to draw a second
bill for the balance together with interest @ 6% pa payable after
two months. X accepted the proposal and drew the bill on Y which
was accepted by Y and was duly met on maturity.

Record the above transactions in the books of X.
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Or

On 1-4-2017, a company purchased plant Machinery for
 2,00,000. New Machinery for  10,000 was purchased on

1-1-2018 and for  20,000 on 1-10-2018. On 1-7-19, a machine
whose book value had been  30,000 on 1-4-2017 was sold for
 16,000. Depreciation has been charged at 10% p.a on straight

line method. Accounts are closed on 31st march every year.

Show the plant and machinery account from 1-4-2017 to 31-3-20
(8)

PART 'B' (Financial Accounting II)

25. State whether following is true or false: (1)

Tally and Busy are examples of Tailor made Accounting software.

26. The manager is entitled to a commission of 5% on profit after
deduction of commission. Profit after all expenses but before
commission was  1,05,000.

Calculate manager's commission. (1)

27. Single Entry system of Book-Keeping is:

(a) Inaccurate (b) Unsystematic

(c) Unscientific (d) All of these (1)

28. Explain any three limitations of a computer system. (3)

29. Calculate closing stock from the following details:

Opening Stock  40,000, Purchases  1,00,000

Cash Sales  40,000, Credit Sales 150% of Cash Sales

Gross Loss 20% on cost. (4)

30. Distinguish between a manual and computerized system of
accounting. (4)

31. Archana runs a small Bakery Business. She was not maintaining
her accounts on the double entry system. On April 12019, She
had started the business with the capital of  80 000 On
31st March 2020, her incomplete records could provide the
following data:
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(i) Amount due to suppliers of raw materials  15,000

(ii) Fixed Assets  35,000

(iii) Stock of Raw Material  2,000 and finished products  2,500

(iv) Amount due from customers  40,000

(v) She had drawn  2,000 per month for her personal expenses.

(vi) She sold her personal investments of  10,000 and brought
that money into the business as additional capital.

(vii) Outstanding electricity bill  2,000

Calculate the profit /loss of her business using statement of affairs
method. (6)

32. Prepare Trading and Profit and loss Account and Balance sheet
from the following information as on 31st march 2020 for M/s
Tarun.

Name of Account Dr. ( ) Cr. ( )

Plant and Machinery 2,50,000
Carriage on Purchase 10,000
Furniture 30,000
Capital and Drawings 22,000 2,50,000
Carriage on Sales 20,000
Purchase and Sales 3,00,000 6,00,000
Returns 20,000 10,000
Stock 01.04.2019 30,000
Trading Expenses 10,000
Debtors and Creditors 62,000 30,000
Bad debts 4,000
Provision for bad debts 1,000
Commission 3,000
Cash in hand 20,000
12% Loan to Ashok (1st Jan 2020) 1,00,000
Interest on loan from Ashok 2,000
Rent 5,000
Salaries 10,000
Insurance 6,000
Outstading Rent 3,000

Total       8,99,000 8,99,000
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Adjustments:-

(i) Closing Stock was valued at   50,000

(ii) Write off  2,000 as further Bad debts and maintain 5% provision
for doubtful debts.

(iii) Depreciate machinery by 10%

(iv) Commission received in advance  1,000.

(v) Insurance include annual premium of  1,000 on  a policy expiring
on 30th september 2020.

OR

(a) State with reasons whether the following are capital expenditure
or revenue expenditure:

(i) Wages paid for erection of a new machinery

(ii)  30,000 spent on repainting the factory.

(iii)  50,000 paid for electricity bill.

(iv) Custom duty paid on import of machinery.

(v) Amount spent to overhaul purchase of second hand motor
truck.

(vi) Amount spent on erection of cycle shed.

(b) Give Journal entry for the following adjustment in final account.

(i) Accrued interest  500

(ii) Goods costing  10,000 (market value  18,000) given as
charity.

Answers

1. (b)

2. Identification of transaction and communication to the users.

3. Prudence/ Conservatism

4. (b)

5. iii
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6. a-ii, b-i

7. iv

8.  1,00,000

9. (a)  10,000   (b)  13,000

10. Window Dressing

11. (ii)

12. (c)

13.  75,000

14. 2 and 3

15. (c)

16. Comparibility

17. (a)

18. Any 3 objectives

19. overdraft as per cash book  23,500

20. Journal

 Date Particulars LF. Dr. ( ) Cr. ( )

 (a) 'Rent A/c Dr. 500

To Cash A/c 500

 (b) Amit's A/c Dr. 15,000

To Sales A/c 15,000

 (c) Cash A/c Dr. 5,000

To Capital A/c Dr. 5,000

 (d) Drawings A/c Dr. 5,000

To Cash/ Bank a/c 5,000
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21. Journal

 Date Particulars LF. Dr. ( ) Cr. ( )

 (i) Sales A/c Dr. 200

To Suspense A/c 200

 (ii) Suspense A/c Dr. 4,500 4,500

To Purchase A/c

 (iii) Suspense A/c Dr. 1,100

To Anil's A/c 1,100

 (iv) Anika's A/c Dr. 100

Sales A/c Dr. 10,000

Purchase A/c Dr. 1,000

To Kanika's A/c 1,000

To Suspense A/c 10,100

22. Cash balance  4,000 bank overdraft  11,500

23. (a) Personal Account (i), (iii), (iv).   Real (ii)

(b) cash 56,000 + Stock 15,000 + Furniture 10,000 + Debtors
6,000= Capital 86,000 + Outstanding Rent 1,000

24. Loss on sale of Machinery  7,250, Balance of Machinery
 1,43,750

25. False

26.  5,000

27. d

28. Any 3 limitations

29. 65,000

30. Any 4 differences

31. Closing Capital  62,500, Loss  3,500

32. Gross Profit  3,00,000, Net Profit  2,21,500 Balance Sheet Total
 4,83,500
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OR

(a) Capital Expenditure (i), (iv), (v), (vi)

Revenue Expenditure ii,iii

(b) journal

 Date Particulars LF. Dr. ( ) Cr. ( )

 (i) Accrued interest A/c Dr. 500

To Interest A/c 500

 (ii) Charity A/c Dr. 10,000

To Purchase A/c 10,000
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SAMPLE PAPER (2021-22)

ACCOUNTANCY (055) CLASS-XI

UNSOLVED QUESTION PAPER NO. - 2

Time Allowed : 3 Hours M.M. : 80

General Instructions:

(i) All questions are compulsory.

(ii) Show your working notes clearly.

(iii) Marking Scheme: Q.No. 1 to 17 & Q.No. 25 to 27 (1 Marks)

Q.No. 18 & 28 (3 Marks)

Q.No. 19 to 21 & Q.No. 2 to 30 (4 Marks)

Q.No. 22, 23 & 31 (6 Marks)

Q.No. 24 & 32 (8 Marks)

Q.1. Which of the following is not an internal user of Financial
Statements?

(a) Board of Directors

(b) Managers

(c) Employees

(d) Lenders

Q.2. Transactions are posted into Ledger Account from

(a) Vouchers

(b) Journal book

(c) Bank Statement

(d) None of these

Q.3 Purchase refers to the buying of

(a) Stationery for office use

(b) Assets for the Factory

(c) Goods for resale

(d) Investment
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Q.4 According to Going Concern Concept, a business is viewed as
having

(a) a limited life

(b) a very long life

(c) an indefinite life

(d) None of these

Q.5 Accrual Basis of Accounting recognizes '

(a) Outstanding and Prepaid Expenses

(b) Accrued Incomes and Incomes Received in Advance

(c) Both (a) and (b)

(d) None of the above

Q.6 Payment to a creditor means

(a) Increase in asset and decrease in liability.

(b) Decrease in asset and decrease in liability.

(c) Decrease in asset and increase in liability.

(d) Increase in asset and increase in liability.

(e) Decrease in asset and increase in liability.

(f) Increase in asset and increase in liability.

Q.7 Nominal accounts are related to:

(a) Assets and Liabilities

(b) Expenses and Revenue

(c) Debtors and creditors

(d) None of these

Q.8 When goods are sold on credit the seller prepares

(a) Cash Memo

(b) Invoice

(c) Accounting Voucher

(d) None of these
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Q.9. ___________Vouchers are the documentary evidence of cash
payments.

Q.10. __________ Assets are the assets which do not have a physical
existence, i.e., they cannot be seen or touched such as Computer
Software and Goodwill.

Q.11. An Asset Account shows a _________ balance.

Q.12. When the bills of exchange are drawn and accepted for a genuine
trade transaction, these are called ____________.

Q.13. Depreciation is considered as capital Expenditure. (T/F)

Q.14. General Reserve is the amount set aside out of profit for no
specific purpose. (T/F)

Q.15. A starts a business and invests  50,000 on 1st April, 2020. On
31st March, 2021 his assets are  65,000 and liabilities are 
6000. Find out the amount of capital on 31st March, 2021.

Q.16. Sold goods costing  10,000 to Y on 15th Feb, 2021. Draws a
bill on him for 2 months which was accepted by Y. Find the date
of Maturity of Bill.

Q.17 Identify the error: Goods sold on credit were recorded in Purchase
Book.

Q.18 Prepare an accounting equation on the basis of the following
transactions of M/s Shyam.

(i) Started business with cash  1,40,000 and goods  60,000.

(ii) Bought goods for cash  10,000 and on credit from Amar for
 20,000.

(iii) Soods costing  20,000 sold for  26,000 to Dev.

(iv) Cleared the account of Amar by paying  19,500.

(v) Paid salary  6000 and still unpaid  3000.

(vi) Received commission  3000 including  1000 as advance.
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OR

Explain the following Accounting Terms and give an example of
each.

(a) Ficticious Assets

(b) Tangible Assets

(c) Deferred Revenue Expenditure

Q.19 Write the accounting concept while dealing with the following
problems and explain the concept in brief.

(a) This concept results in understatement of profits and assets
and overstatement of liabilities.

(b) Assets will be equal to capital if there are no liabilities.

OR

Write arty Four utility of accounting standards.

Q.20 Journalise the following transactions in the books of M/s Janki
Das & Sons, Alipur Delhi:

(a) Purchased goods for  2,00,000 from M/s Kartik, Kanpur;
GST@ 18%

(b) Sold goods costing  50,000 to Naman Stores, Punjab on
credit at a profit of 10% on cost; at GST @ 18%.

(c) Advertisement Expenses of  10,000 paid by Bank Draft.

(d) Salary paid  12,000 and still outstanding  5,000.

Q.21 Prepare the bank Reconciliation statement from the Following
transactions of Ramesh & sons for the month of April 2021.

1. Balance as per Pass Book is  50,000.

2. Cheques for  5,000 were deposited into the Bank in the
month of April but only

Cheques for  1,000 were credited by the bank till 30th April
2021.

3. Cheques issued for  33,000 in April, out of which a Cheque
for  10,500 was presented for payment on 3rd May,2021.



366 XI – Accountancy

4. Bank charged  250 as bank charges and credited interest
of  450. JL A customer directly deposited  1,500 in the
firm's bank A/c. 6. Bank paid the insurance Premium of
 2,000 as per standing instruction.

Q.22 Record the following transactions in the double column cash
book of Jagannath stores, Delhi:

2021

Jan 1 Bank overdraft 12,000

Cash in hand 8,300

Jan 4 Purchased goods for Rs. 20,000; Trade discount @ 15%,
IGST 15 @ 12%; Payment made by cheque.

Jan 7 Sold goods for Rs. 15,000; Trade discount 10%: IGST 12%;
Payment received by cheque.

Jan 8 Cheque received from Puneet 4,000

Discount allowed 200

Jan 9 Cheque received from Puneet deposited into Bank

Jan 12 Paid to Radhe shyam by Cheque 2,500

Discount received 100

Jan 15 Paid Salary 3,500

Jan 11 Paid Into bank the entire cash balance after retaining  700
cash in hand.

Enter the following transactions in purchases book of Ghanshyam
Bros.,Pune.

2021

June 8 Purchased on credit from Delhi Electric Store, New Delhi.

100 Tubelights @ Rs.50 each

75 table fans @ Rs.600 each

Trade Discount 15%
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June 15 Purchased from Twilight Traders, Patna

50 Desert Coolers @ Rs.2000 each

80 celling Fans @ Rs.1200 each

Trade Discount 10%

June 20 Purchased from Bluestar, Chennai

20 Doz. Mercury Bulb @ Rs.50 each

10 Doz. Halogen Bulb @ Rs.100 each

Trade discount 20%

Q.23 On 1st January, 2019, the Delhi Transport Company purchased
a Truck for  5,00,000. On 1st July,2020, this truck was involved
in an accident and was destroyed and it was sold for  4,00,000.
On 1st July, 2020, another truck was purchased by the company
for  8,00,000.

The company charges depreciation at the rate 20% p.a. following
written down value method.

Prepare Truck account from 2019 to 2021when books are closed
on 31st March every year.

OR

You are given following balances as on 1st April, 2020.

Machinery A/c Rs. 6,00,000

Provision for depreciation A/c Rs.1,08,000

Depreciation is charged on machinery at 20% p.a. by the Dimin-
ishing Balance Method. A piece of machinery purchased on 1st
April, 2018 for  1,00,000 was sold on 1st October, 2020 for
 60,000. Prepare the Machinery Account and Provision for De-

preciation Account for the year ended 31st March, 2021. Also,
prepare the Machinery Disposal Account.

Q.24 Pass Journal entries in the books of Garv.

Gary sold goods to Vasu for  25,000 on May 02, 2021 and drew
a bill for the same amount payable after 3 months. The bill was
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accepted by Vasu which was later discounted  24,500 by Garv
on June 02, 2021. On the due date bill was dishonoured, noting
charts paid by Garv is  250. Vasu paid  5,450 immediately in-
cluding  200 as interest and accepted a new bill for balance
amount for a month. The new bill was duty met on the due date.

[Part-B]

Q.25  Cost of Goods sold  6,69,600; sales  7,44,000; Closing Stock
 50,400. Gross Profit for the year is

(a) Rs.1,24,800

(b) Rs.74,400

(c) Rs.5,25,000

(d) None of these

Q.26 If sales are Rs.60,000 and the rate of Gross Profit on Cost of
goods sold is 25%, Cost of Goods Sold will be

(a) Rs.45,000

(b) Rs.50,000

(c) Rs.48,000

(d) None of these

Q.27 Which of the following is not the type of Accounting Software?

(a) Readymade Software

(b) Tailor-made Software

(c) Human-made Software

(d) Customized Software

Q.28 What is Computerised Accounting System? Explain its two
Advantages also.

Q.29 From the following balances extracted from the books of M/s
Ahuja and Nanda. Calcuiate the amount of:

(a) Cost of goods available for sale (b) Gross Profit
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Opening stock  30.0Q0; Credit purchases  6,00,000; Cash purchases
 3,00,000; Total safes  18,00,000; Cash sales  4,00,000; wages
 1,50,000; Salaries  1,00,000; Closing stock  70,000; return In-

wards  50,000; Return outwards  20,000.

Q.30 "A computer system is capable of performing many things" Do
you agree with this statement? Give atleast three reasons in
support of your answer.

OR

What is Accounting Information System (AIS)? State its
elements.

Q.31 From the following information, prepare the bills receivable
account and total debtors account for the year ended March 31,
2021.

Opening balance of debtors  1,50,000

Opening balance of billsreceivable  65,000

Cash sales made during the year  1,50,000

Total sales made during the year  17,00,000

Return inwards  82,000

Cash received from debtors  9,50,000

Discount allowed to debtors  35,000

Bilk receivable endorsed to creditors  75,000

Cash received (bills matured).  93,000

bad debts  8,000

OR

(i) "Statement of affairs in not exactly a Balance Sheet " Do you
agree with this Statement? Justify.

(i) Distinguish between Single entry system and Double Entry
System.(any three)
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Q32 From the following balances as on 31st March, 2021, prepare
Trading and Profit and loss Account and Balance Sheet of Shah
Bros., Delhi:

Capital account  1,50,000

Plant and machinery  1,00,000

Furniture  40,000

Sundry Debtors  28,000

Sundry Creditors  16,000

Drawings  12,000

Purchases  1,05,000

Wages  50,000

Bank  10,000

Repairs  500

Stock(lst April, 2019)  20,000

Bank Loan  1,00,000

Returns Outward  5,000

Rent  5,000

Sales  1,64,000

Manufacturing Expenses  8,000

Trade Expenses  7,000

Bad Debts  2,000

Carriage  1,500

Bills payable  7,000

Returns Inward  4,000

Cash in hand  50,000
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Adjustment:

(1) Rent is still outstanding  1000.

(2) Wages Paid in advance  5000.

(3) Charge Depreciation on Plant and Machinery @ 10% p.a. and
on furniture @ 20% p.a.

(4) Provision for doubtful debt is 5% of Debtors.

Closing stock on 31st March, 2021 was valued at  14,500.

OR

What is Single Entry System of Accounting? Write its three
advantages and disadvantages each.
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